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CAPITAL STRUCTURE

AS OF MARCH 31, 2008
(Note 16.a)

(amounts stated in pesos)

Class of shares Subscribed and paid-in

Common, boo-entry shares
face value 1 and 1 vote per share

Class # 462,292,111
Class t 442,21C,38t
Class C 1,952,604

906,455,100




(l EMPRESA DISTRIBUIDORA Y COMERCIALIZADORA NORTE S.A. (EDENOR S.A)

(stated in thousands of pesos)

(English translation of the financial statemenigioally issued in Spanish - Note 25)

BALANCE SHEETS AS OF MARCH 31, 2008 AND DECEMBER 31, 2007

2008 2007 2008 2007
CURRENT ASSETS CURRENT LIABILITIES
Cash and banks 8,222 3,459 Trade accounts payable (Note 6) 274,564 316,15
Investments (Exhibit D) 108,805 97,73 Loans (Note 7) 70,759 29,29
Trade receivables (Note 4) 350,301 345,97 Salaries and social securigstéNote 8) 50,400 59,9014
Other receivables (Note 5) 26,504 25,99 Taxes (Note 9) 94,644 84,64
Supplies 16,339 23,17 Other liabilities (Note 10) 6,854 9,71(
Total Current Assets 510,171 496,34 Accrued litigation (Exhibit E) 40,623 39,86
Total Current Liabilities 537,844 539,56
NON-CURRENT LIABILITIES
Trade accounts payable (Note 6) 36,562 35,46
Loans (Note 7) 955,170 949,06
NON-CURRENT ASSETS Salaries and social security taxes (Note 8) 5|8 24,694
Trade receivables (Note 4) 91,998, 100,30 Other liabilities (Note 10) 291,989 281,398
Other receivables (Note 5) 133,657 144,10 Accrued litigation (Exhibit E) 43,401 42,84
Investments in other companies (Exhibit C) 90 90(B Total Non-Current Liabilities 148620 1,333,46
Supplies 14,050 13,75 Total Liabilities 1,891,864 1,873,026
Property, plant and equipment (Exhibit A) 3,135, 3,092,70
Total Non-Current Assets 3,375,272 353,265 SHAREHOLDERS' EQUITY (as per related statements) 1,993,579 1,974,581
Total Assets 3,885,443 3,847,606 Total Liabilities and ShareholdersEquity 3,885,443 3,847,606

The accompanying notes 1 through 25 and supplemental exhibitsDAEZ G and H are an integral part of these financitdsients



[ EMPRESA DISTRIBUIDORA Y COMERCIALIZADORA NORTE S.A.

(EDENOR S.A)

(English translation of the financial statemenigioally issued in Spanish - Note 25)

STATEMENTS OF INCOME

FOR THE THREE-MONTH PERIODS ENDED MARCH 31, 2008 AND 2007

(stated in thousands of pesos)

2008 2007
Net sales (Note 11) 455,673 628,36
Electric power purchases (214,871 (214,331)
Gross margin 240,802 414,03
Transmission and distribution expenses (Exhibit H) (117,411 (98,87
Selling expenses (Exhibit H) (27,508 (20,504
Administrative expenses (Exhibit H) (31,732 (26,282
Net operating income 64,151 268,368
Financial income (expense) and holding gains ésfss
Generated by assets

Exchange difference 984 67

Interest 2,524 1,54

Holding results (107 28

Generated by liabilities

Financial expenses (*) (2,213 (11,569

Exchange difference (6,873 (14,765

Interest (**) (18,891 (11,26
Adjustment to present value of the retroactiveftarcrease arising from the application of the neectricity
rate schedule and of the Payment Plan Agreeméhtfae Province of Bs.As. (Notes 13 and 17.b) 3fr78 (41,212
Adjustment to present value of notes (Note 3.j) (166 (15,062
Other income (expense), net (Note 12) (6,639 (6,393
Income before taxes 36,548 169,74
Income tax (Note 3.m) (17,550 (62,973)
Net income for the period 18,998 106,76
Earnings per common share 0.021 0.12§
(*) The breakdown of financial expenses is as fudip
Expense related to the public offering of capitatk (Note 1) 0 (7,098
Financial assistance Electricidad Argentina S.AotéNL5) (1,579 (1,598
Withholding income tax and others financial expense (634 (2,873]
Total (2,213 (11,569

(**) Includes 2,152 as of March 31, 2008 for adjnsht of penalties (Note 17.b)

The accompanying notes 1 through 25 and supplefretibits A, C, D, E, G and H are an integral pHrthese financial statements



EMPRESA DISTRIBUIDORA Y COMERCIALIZADORA NORTE S.A. (EDENOR S.A)

(stated in thousands of pesos)

(English translation of the financial statemenigioally issued in Spanish - Note 25)
STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY
FOR THE THREE-MONTH PERIODS ENDED MARCH 31, 2008 AND 2007

2008 2007
Shareholders' contributions Retained earnings
Appropriated Unappropriated
Nominal Adjustment to Additional Total Retained Earnings | Retained Earnings
Value Capital Paid-in Capital Legal Reserve Accumulated Total Total
(Note 16.a) Deficit
Balance at beginning of yean] 906,4b5 996,189 1064928 2,009,872 53,32 (88,611) 1,974,981 1,6704B50
Net income for the period - - - - - 18,998 18,9p8 106.,[I69
Balance at end of period 906,4p5 996,489 106928 092802 53,32( (69,61B) 1,993,5]f9 1,777,119

The accompanying notes 1 through 25 and supplefrexiiiits A, C, D, E, G and H are an integral prthese financial statements



EMPRESA DISTRIBUIDORA Y COMERCIALIZADORA NORTE S.A. (EDENOR S.A))

(English translation of the financial statemenigiaglly issued in Spanish - Note 25)
STATEMENTS OF CASH FLOWS
FOR THE THREE-MONTH PERIODS ENDED MARCH 31, 2008 AND 2007

(stated in thousands of pesos)

2008 2007
Changes in cash and cash equivalents
Cash and cash equivalents at beginning of yeate(l\8.a) 101,198 32,67
Cash and cash equivalents at end of period (N 117,027] 40,49
Net increase in cash and cash equivalents 15,829 7,82
Reasons for changes in cash and cash equivalents
Cash flows from operating activities
Net income for the period 18,998 106,76
Adjustments to reconcile net income to net castows provided by
operating activities
Depreciation of property, plant and equpi(Exhibit A) 41,665| 44,44
Retirement of property, plant and equipt{&xhibit A) 0 122
Adjustment to present value of notes (Nbje 166 15,06
Exchange difference, interest and persatireloans 15,755 25,20
Income tax (Note 3.m) 17,550 62,97
Increase in trade receivables due to ttimlled portion of the retroactive tariff increase 0 (211,394
Adjustment to present value of the rettivacariff increase arising from the applicatioitioe new electricity
rate schedule and of the Payment Planekgeat with the Province of Bs.As. (Notes 13 and)L7. (3,778 41,21
Changes in assets and liabilities:
Decrease (Increase) in trade receivabletsof the unbilled portion of the retroactiveffancrease) 7,154 (8,61
Net (increase) decrease in other rebéga (7,614 3,841
Decrease (Increase) in supplies 6,544 (1,074
Decrease in trade accounts payable (40,492 (40,711
Decrease in salaries and social sectaxgs (7,300 (8,559
Increase in taxes 10,003 16,683
Increase in other liabilities 7,738 1,47
Net increase in accrued litigation 1,313 2,634
Financial interest collected (Note 18.b) 599 755
Net cash flows provided by operating activitie 68,306 50,82!
Cash flows from investing activities
Additions of property, plant and equipment (84,133 (43,002
Net cash flows (used) in investing activities (84,133 (43,009
Cash flows from financing activities
Increase in loans (Note 7) 31,656 q
Net cash flows provided by financing activities 31,656 q
Net Increase in Cash and Cash Equivalen 15,829 7,82

The accompanying notes 1 through 25 and suppleinetitibits A, C, D, E, G and H are an integral pHrthese financial statements



EMPRESA DISTRIBUIDORA Y COMERCIALIZADORA NORTE S.A.
(EDENOR S.A.)

NOTES TO THE FINANCIAL STATEMENTS

AS OF MARCH 31, 2008 AND DECEMBER 31, 2007

(amountsstated in thousands of Argentine pgsos

1. ORGANIZATION AND START UP OF THE COMPANY

In compliance with Law No. 24,065 and in agreemwith the reform process of the Argentine Federal
Government and the privatization program of Argemtstate-owned companies, the entire business of
generation, transportation, distribution and sdlelectric power carried out by Servicios Eléctsadel
Gran Buenos Aires S.A. (SEGBA) was declared touigest to privatization; the operation was divided
into seven business units: three for the distrdyutind four for the generation of electric power.

On May 14, 1992, the Ministry of Economy and PubNorks and Utilities, by Resolution No. 591/92,
approved the Bidding Terms and Conditions (Bid Raelj of the International Public Bidding for the
sale of the Class "A" shares, representing 51%efcapital stock of Empresa Distribuidora Norte .S.A
(hereinafter, “"EDENOR” or “the Company”) and Emmd3istribuidora Sur S.A. (EDESUR S.A)), two
of the three electric power distribution compariige which SEGBA had been divided.

EDF International (EDF S.A.), Empresa Nacional id&léctrica del Ribagorzana, S.A. (ENHER), Astra
Compafiia Argentina de Petrdleo S.A. (ASTRA), SéciBtAmenagement Urbain et Rural (SAUR),
Empresa Nacional de Electricidad S.A. (ENDESA) drfd. Morgan International Capital Corporation
formed Electricidad Argentina S.A. (EASA) to bidrfthe Class "A" shares of EDENOR, a company
organized on July 21, 1992 by Decree No. 714/9k®federal Government.

EASA was awarded the Class “A” shares of EDENORetlam a bid of US$ 427,973,000 (equivalent to
the same amount in Argentine pesos as of such. déie)corresponding contract for the transfer ¢f51
of EDENOR'’s capital stock was executed on Augustd®2. The award as well as the transfer contract
was approved on August 24, 1992 by Decree No. 19200f the Federal Government. Finally, on
September 1, 1992, EASA took over the operatiorSQENOR.

In accordance with the provisions of Decree No./282f the Federal Government, dated February 22,
1993, the recorded values of assets, liabilitied r@et capital arising from the transfer of SEGBAgrev
determined on the basis of the price actually faidb1% of EDENOR'’s capital stock (representedHtoy t
totality of Class “A” shares). This price was als®ed as the basis to determine the value of thaingémgy
49% of the capital stock. In order to determine tiadue of the assets transferred from SEGBA, the
amount of liabilities assumed was added to theevaluthe total capital stock of 831,610, determiasd
indicated above. Management estimates that the mi:ioof the assets transferred from SEGBA
represented their fair values as of the date opthatization.

The corporate purpose of EDENOR is to engage indikfibution and sale of electricity within the
concession area. Furthermore, the Company may msi@sor acquire shares of other electricity
distribution companies, subject to the approvathaf regulatory agency, lease the network to provide
electricity transmission or other voice, data anthge transmission services, and render advisory,
training, maintenance, consulting, and managemamices and know-how related to the distribution of
electricity both in Argentina and abroad. Thesedviits may be conducted directly by EDENOR or
through subsidiaries or related companies. In aidithe Company may act as trustee of trusts edeat
under Argentine laws, including extending secunelit facilities to service vendors and suppliestre

in the distribution and sale of electricity, whoveabeen granted guarantees by reciprocal guarantee
companies owned by the Company.



On June 12, 1996, the Extraordinary ShareholdeetMg approved the change of the Company’s nhame
to Empresa Distribuidora y Comercializadora Nortd. SEDENOR S.A.) so that the new name would
reflect the description of the Company’s core besi The amendment to the Company’s by-laws as a
consequence of the change of name was approvechéyNational Regulatory Authority for the
Distribution of Electricity (ENRE Ente Nacional Regulador de la Electricidathrough Resolution No.
417/97 and registered with the Public Registr¢ommerce on August 7, 1997.

On May 4 and June 29, 2001, EDF International $aAwholly-owned subsidiary of EDF) acquired all
the shares of EASA and EDENOR held by ENDESA Irdeional, YPF S.A. (surviving company of
ASTRA) and SAUR. Therefore, the direct and indirgderest of EDF International S.A. (EDFI) in
EDENOR increased to 90%.

On June 29, 2005, the Board of Directors of EDFeyed a draft agreement with Dolphin Energia S.A.
(Dolphin) pursuant to which it would assign 65%EENOR’s capital stock (held by EDFI) through the
transfer of all Class “A” common shares held by BAghd 14% of the Class “B” common shares. In this
manner, EDFI would retain a 25% interest in EDENARe remaining 10% would be kept by the
employees according to the Employee Stock OwneBhygram (ESOP). The closing of the agreement
took place upon its approval by the correspondiren€&h and Argentine governmental authorities.

On September 15, 2005, by virtue of the stock paseksale agreement entered into by EDFI and
Dolphin and Dolphin’s subsequent partial assignseftits interest in EASA and EDENOR to IEASA
S.A. (IEASA) and New Equity Ventures LLC (NEV), tHermal take over by Dolphin took place,
together with the change in the Company’s indioeettrol through the acquisition of 100% of the ¢alpi
stock of EASA, which is the controlling company BDENOR, by Dolphin (90%) and IEASA (10%)
(See last paragraph of this Note). Furthermoreaasesult of the aforementioned agreement, the
ownership of the Company’s Class “B” common shdrepresenting 39% of its capital stock) changed
with 14% of the Company’s capital stock now beirddhby NEV and the remaining 25% being kept by
EDFI.

On April 28, 2006, the Company’s Board of Directdexided to initiate the public offering of parttbg
Company'’s capital stock in local and internatiomalrkets, including, but not limited to the tradioigits
shares in the Buenos Aires Stock Exchange (BCBA)tha New York Stock Exchange (NYSE), United
States of America.

On June 7, 2006, the Ordinary and Extraordinary@iaders’ Meeting resolved to increase capitatlsto
up to ten percent (10%), request authorizationttier public offering from both the National Secudti
Commission (CNV) and the Securities and Exchangen@ission (SEC) of the United States of
America, as well as authorization to trade fromhktbe Buenos Aires Stock Exchange and the New York
Stock Exchange, entrusting the Board of Directoith wihe task of taking the necessary steps to
implement such resolutions.

Additionally, it was decided that an American Depary Receipts (ADRs) program, represented by
American Depositary Shares (ADSs) would be createtithat it would be the responsibility of the Bbar
of Directors to determine the terms and conditiang the scope of the program.

On June 14, 2007, the Board of Directors held atimgean which a final report was presented on
Edenor’s capital increase and public offering psscevhich ended on May 7, 2007 at 3 p.m., date on
which the preferential subscription period estdigtsfor the Company’s shareholders expired. Asaltre

of the above-mentioned process, the Company's Chsshares and American Depositary Shares
(“ADSs"), representing Class B shares, are curyendéided on the Buenos Aires Stock Exchange and the
New York Stock Exchange, respectively. The finghita increase, as resolved by the above-mentioned
Board of Directors’ meeting, amounted to nine petc%) which is represented by 74,844,900
(seventy-four million eight hundred forty-four theand nine hundred) new shares subscribed at the
international primary offering, fully placed as 82245 ADS. It was also reported that a secondary
international offering was made on this date of,202,540 Class B shares. .
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The aforementioned issuance was carried out aice pf 2.62 per share. Taking into account that the
nominal value of each share is 1.00, an additipaal-in capital, amounting to 121,249, was recorded

For the year ended December 31, 2007, expensegedchy the Company in relation to this process
amounted to 14,321, which have been offset agalestaforementioned additional paid-in capital, in
accordance with the provisions of section No. 202he Argentine Business Organizations Law No.
19,550. Therefore, the balance of the additional-pacapital, net of expenses, as of that datelantsoto
106,928.

As of March 31, 2007, expenses incurred by the Gomad amounted to 7,098, which, as indicated in
the preceding paragraph, were subsequently ofsehst the additional paid-in capital.

The Class “B” shareholders NEV and EDFI sold atdbeondary international offering 49,401,480 and
179,049,520 Class “B” shares, respectively. Addaity, on May 1, 2007, the shareholders NEV and
EDFI sold 57,706,040 Class “B” shares at the seapnihternational offering when the international
underwriters fully exercised the over-allotmentiopt(green shoe) contemplated in the prospectuhéor
public offering and section 2 of the underwritinggeement.

With regard to the Company's Class “C” shares heydthe Employee Stock Ownership Program

(ESOP), on April 29, 2007 the ESOP was partiallyoedled in advance in conformity with a procedure

set forth by the Federal Government, and on Af@jl2007, an amount of 81,208,416 shares, which had
been converted into Class “B” shares on April 202 was sold at the domestic secondary offerirgy. A

of the date of issuance of these financial statésnemn amount of 1,952,604 Class “C” shares,

representing 0.22% of the Company’s capital stoefains outstanding.

Furthermore, Dolphin and IEASA contributed 38,110@ Zlass “B” shares of the Company that had been
transferred to them by NEV to EASA, which is thentolling company. On April 27, 2007, the
contributed shares were converted into Class “Adreh to ensure that EASA continues to hold 51% of
all the Class “A” shares outstanding. On April 2007, the Company requested that Caja de Valores
S.A. register the new Class “A” shares and extéedeto the regulatory pledge in favor of the Argeant
Government, in compliance with the Bidding Terms &@onditions of the International Public Bidding,
the provisions of the Concession Agreement of Ede®id\., and the terms of the related pledge
agreements signed on August 31, 1992 and July99% Which, in accordance with their second clause,
EASA was required to extend the first-priority etd security interest to any Class “A” Shareghef
Company that EASA would acquire on a date subsddoehose of said Agreements.

Moreover, section 19 of the Adjustment Agreemerteesd into by the Company and the Argentine
Government, which was ratified by Decree No. 19808 stipulates that the pledge on the Company’s
shares in favor of the Argentine Government gramstedecurity for the performance of the Concession
Agreement will be extended to include the perforoganf the obligations assumed by the Company in
this Adjustment Agreement.

The Company was notified that on June 22, 2007shizeholders of Dolphin Energia S.A. and IEASA

S.A. (that own 100% of the stock of Electricidadg@ntina S.A., the controlling company of Edenor

S.A.) and Pampa Holding S.A. entered into a menthranof understanding whereby it was agreed that
the totality of the capital stock of Dolphin Enexg8.A. and IEASA S.A. would be exchanged for

common shares of Pampa Holding S.A.

Furthermore, the Company received a notice from EASBereby it was informed that the exchange for
shares described in the preceding paragraph haghfigrbeen agreed-upon on September 28, 2007 under
a Stock Subscription Agreement was entered intdampa Holding S.A., Marcos Marcelo Mindlin,
Damian Miguel Mindlin, Gustavo Mariani, Latin Amean Energy LLC, New Equity Ventures LLC and
Deutsche Bank AG, London Branch. Moreover, on deate, Pampa Holding S.A. acquired 100% of the
capital stock of Dolphin Energia S.A. and IEASA Swtich together own 100% of the capital stock of
EASA.
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Consequently, as of March 31, 2008, the Comparsfstal stock, represented by 906,455,100 shares is
held as follows (Note 16.a):

a) 51% of the Company's capital stock is held by EAS&presented by 462,292,111 Class
“A” shares, which have been pledged in favor of Angentine Government as evidenced by
the certificate issued by Caja de Valores.

b) 48.78% of the Company’'s capital stock, represemted42,210,356 Class “B” shares is
traded in the market,

c) 0.22% of the Company’s capital stock, representet, 852,604 Class “C” shares is held by
Banco Nacion as trustee of the Employee Stock OstigiProgram, and

d) 19 and 10 Class “B” shares are held by NEV and EBdsIpectively.

2. BASIS OF PRESENTATION OF THE FINANCIAL STATEMEN TS

Financial statements presentation

These financial statements have been prepared dor@gance with accounting principles generally
accepted in the Autonomous City of Buenos Aireggeftina (hereinafter “Argentine GAAP”) and the
criteria established by the National Securities @dssion (CNV), taking into account that which is
mentioned in the following paragraphs.

The amounts of these financial statements aredstatthousands of Argentina pesos.

As from January 1, 2003 and as required by GerReablution No. 434/03 of the CNV, the Company
reports the results of its operations, determihesvalues of its assets and liabilities and deteemits
profit and loss in conformity with the provisions Technical Resolutions (TR) Nos. 8, 9 and 16 tigiou
18 (amended text June 2003). As from January 14,20@ Company has applied the provisions of TR
No. 21 of the Argentine Federation of Professio@aluncils in Economic Sciences (FACPCE) as
approved by the Professional Council in Economiei®B®s of the Autonomous City of Buenos Aires
(CPCECABA), with specific few exceptions and clemdftions introduced by General Resolution No.
459/04 of the CNV.

The CNV through its General Resolutions Nos. 48%/08 487/06 decided to implement certain changes
in the Argentine GAAP effective for fiscal yearsioterim periods beginning as from January 1, 2036,
requiring the application of TR Nos. 6, 8, 9, 14, 16, 17, 18, 21, and 22 and Interpretations B, 2nd

4, of the FACPCE with the amendments introducedunh Federation through April 1, 2005 (Resolution
No. 312/05) and adopted by the CPCECABA (Resolu@@nNo. 93/05) with certain amendments and
clarifications.

Among the aforementioned changes the following lmamoted: i) the comparison between the values of
certain assets and their recoverable values, udisgpunted cash-flows; ii) the consideration of the
difference between the accounting and tax valussltieg from the adjustment for inflation included
non-monetary assets, as a temporary differencayiall) the Company to either recognize a deferred ta
liability or to disclose the effect of such accdngtchange in a note to the financial statements(ai)

the capitalization of interest cost on certain &s$enly those assets that require an extendeddgefi
time to be produced or acquired would qualify) dgrthe term of their construction and until theg ar
condition to be used.

The Company has completed its analysis of the itnplathe application of the change mentioned in the
preceding paragraph under (i) on its property, tpdamd equipment and has determined that said change
does not have a significant impact on the Compaifirygcial position or net income for the periodied
March 31, 2008, given that the fair value (defimadthe discounted value of net cash flows arifiog

both the use of the assets and their final dispesakeds their recorded value (Note 3.9).
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With regard to item (ii), the Company has decideddisclose said effect in a note to the financial
statements. Had the Company chosen to recognizeeffeet of the adjustment for inflation of its
property, plant and equipment as a temporary diffee, as of March 31, 2008 and 2007 a deferred tax
liability of approximately 431,653 and 461,611 restively would have been recorded. As a result, a
debit to prior year adjustment (unappropriatedinei earnings - accumulated deficit) amounting to
438,873 and 469,710; and a credit to net incoméhmperiod, under the income tax account, amogntin
to 7,220 and 8,099, respectively would have beeorded as of those dates.

Additionally, had the Company elected to recogrizdeferred tax liability, and excluding the effeofs

the allowance for impairment of value of deferred assets in subsequent years, the Company would
have recorded an income tax expense that would beee lower than the income tax expense that will
be recorded as a result of maintaining the crite@pplied up to the moment, whose distribution in
subsequent years has been estimated as follows:

Yeal Effect on deferred tax resi
Nominal value
2008 (nine months) 20,656
2009 26,396
2010 25,011
2011 24,084
2012 - 2016 1@8,8
2017 — 2021 (053031
Remainder 140,582
Total 431,653

Consideration of the effects of inflation

The financial statements fully reflect the effeofshe changes in the purchasing power of the oagre
through August 31, 1995. As from such date, andadcordance with Argentine GAAP and the
requirements of control authorities, the restatdnaérthe financial statements to reflect the efeof
inflation was discontinued until December 31, 208%.from January 1, 2002, and in accordance with
Argentine GAAP, it was established that inflatiadjustment be reinstated and that the accountinig bas
restated as a result of the change in the purohgsiwer of the currency through August 31, 1995, as
well as transactions with original date as fromhsdate through December 31, 2001, be considered as
restated as of the latter date. The financial statés have been restated to reflect the effedisflation
based on the variations of the Domestic Wholesate hdex.

On March 25, 2003, the Federal Government issuexdeeNo. 664 establishing that financial statements
for fiscal years ending as from such date had tpreeared in nominal currency. Consequently, and in
accordance with Resolution No. 441 of the CNV, @Gempany discontinued the restatement of its
financial statements as from March 1, 2003. Thitexdon does not agree with Argentine GAAP which
establishes that financial statements were to s&tedd through September 30, 2003. The Company has
estimated that the effect of not having restatedfittancial statements through September 30, 20038t
significant to the financial statements.

Changes in Argentine GAAP

On May 24, 2006 the Board of the CPCECABA appro¥& No. 23 "Argentine GAAP — Employee
benefits upon termination of labor relationship atiger long-term benefits”. This TR is in effect the
Company’s financial statements for fiscal yearsnberim periods beginning as from January 1, 2007.
The amounts corresponding to the personnel bergéits (pension plan) implemented by the Company
are as follow (Notes 3.0 and 8):
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The periodical components of the personnel bengiis for the periods ended March 31, 2008 and 2007
which are disclosed in Other income (expense)under Voluntary retirements — terminations (Notg, 12
are as follow:

2008 2007
Cost 327 281
Interest 995 719
Amortization of recognized net actuarial loss 190 190
1,512 1,190

The detail of the variations in the Company’s pagtmmmitments under the personnel benefits plan as
of March 31, 2008 and December 31, 2007, is asvia!i

2008 2007
Payment commitments under the personnel beneéitsgilthe 19,083 15,352
beginning of the year
Cost 327 1,125
Interest 995 2,874
Actuarial loss 0 761
Benefits paid to participating employees __(59) (1,029)
Payment commitments under the personnel beneéitsgilthe 20,346 19,083
end of the period/year
Paymencommitmens under the personnel benefits plan at 20,34¢ 19,08:
end of the period/year
Unrecognized net actuarial I« (5,526 (5,716
Total personnel benefits plan (pension plan) (Ng) 14,82( 13,365

Future payment commitments required under the pesddenefits plan are as follow

Years of

retirement
200¢ 2,421
200¢ 2,55¢
201C 3,05¢
2011 3,38¢
201z 4,07(

20132017 14,78’

Payment commitments under the personnel beneéits plojected for the 2008 fiscal year are as fallow

2008
Cost 1,306
Interest 3,977
Amortization of recognized net actuarial loss 761
6,044

The following information shows the effect of inasing/decreasing by 1% the discount rate usecéor t
year’s projections:

Payment commitments under the personnel benefitsail the
end of the period 19,083
Effect of 1% increase 18,050
Effect of 1% decrease 20,261
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Actuarial assumptions used were the following:

2008
Discount rate 21%
Salary increase 20%
Inflation 14%

The actuarial method used by the Company is thejéPred Unit Credit Method”.

As of March 31, 2008 and December 31, 2007, the gammy does not have any assets related to the
personnel benefit plan (pension plan).

3. VALUATION CRITERIA

The main valuation criteria used in the preparatibthe financial statements are as follow:
a) Cash and banks:

- Inlocal currency: at nominal value.
- In foreign currency: at the exchange rate in effastof the end of the period/year. The
corresponding detail is disclosed in Exhibit G.

b) Current investments:
Current investments include:

- Time deposits, which include the portion of intérexcome accrued through the end of the
period/year; those denominated in foreign currémeye been valued at the rate of exchange in
effect as of the end of the period/year,

- Money market funds, which have been valued at thegiling market price as of the end of the
period/year, and

- Notes receivable (Commercial Paper), which have lvadued at the prevailing market price as
of the end of the period/year translated into pegdbe rate of exchange in effect as of the end
of the period/year.

c) Trade receivables:

- Services rendered and billed but not collected,samdices rendered but unbilled as of the end of
the period/year, at nominal value, except for thoslcated in the following paragraph;

- Services rendered but unbilled as of the end ofpéréod ended March 31, 2008, arising from
the retroactive increase deriving from the appiaabf the new electricity rate schedule (Note
17.b) have been valued on the basis of the besnhatst of the amount to be collected,
discounted at a 10.5% annual nominal rate, whittaccordance with the Company’s criterion,
reasonably reflects market assessments of the wahe of money and risks specific to the
receivable. A similar procedure was followed witte tamount included in the payment plan
agreement signed with the Province of Buenos Aineder the Framework Agreement (Note
13).

The amounts thus determined:
1. are net of an allowance for doubtful accounts, escdbed in more detail in paragraph h) of

this Note.
2. consider the effects of that which is stated ineNii.
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Other receivables and liabilities (excluding loans)

- Inlocal currency: at nominal value.
- Inforeign currency: at the exchange rate in eféecof the end of the period/year (Exhibit G).

Other receivables and liabilities have been valaetheir nominal value including, if any, interest
income or expense accrued as of the end of thedigeiar. The values thus obtained do not differ
significantly from those that would have been atdi if the Argentine GAAP had been applied,
inasmuch as they establish that other receivabiddiabilities must be valued on the basis of the
best estimate amount to be collected and paidecéisely, discounted at a rate that reflects theeti
value of money and the risks specific to the tratisa estimated at the time of their being recorded
in assets and liabilities, respectively.

Trade accounts payable have been valued at nomaalak including, if any, interest expense
accrued as of the end of the period/year. The saflues obtained do not differ significantly from
those that would have been obtained if the Argen@AAP had been applied, inasmuch as they
establish that trade accounts payable must be datéheir estimated cash price at the time of the
transaction, plus interest and implicit financirggrgonents accrued on the basis of the internal rate
of return determined at such opportunity.

Supplies:

Supplies were valued at acquisition cost restabeceflect the effects of inflation as indicated in
Note 2. The consumption of supplies has been vadasdd on the average cost method.

The Company has classified supplies into curredt ron-current depending on whether they will
be used for maintenance or capital expenditures.

The carrying value of supplies, taken as a whalesdcot exceed their recoverable value.
Non-current investments:

This represents the 50% interest held in the rélatenpany SACME S.A. (a company organized by
means of equal contributions by distribution conipanEDENOR S.A. and EDESUR S.A. in
accordance with the Bid Package). SACME S.A. iclarge of monitoring the electric power
supplied to the aforementioned distributors. AsMarch 31, 2008 and December 31, 2007, the
investment in SACME has been recorded at its eqaitye (Exhibit C).

In order to determine the equity value, the audiiedncial statements of SACME S.A. as of
December 31, 2007 have been used. The Companytiawere of any events that occurred in
SACME as of March 31, 2008 that could significarmtipdify that company’s financial position or
its results. The accounting principles used by SACAfe similar to those applied by EDENOR for
the preparation of its financial statements.

Property, plant and equipment:

Property, plant and equipment transferred by SE@BASeptember 1, 1992 were valued as of the
privatization date as described below, and restataéflect the effects of inflation as indicated i
Note 2. The total value of the assets transferrech fSEGBA was allocated to individual assets
accounts on the basis of engineering studies coedilny the Company.

The total value of property, plant and equipmerst been determined based on the US$ 427 million
price actually paid by EASA for the acquisition 61% of the Company’s capital stock at
acquisition date. Such price was used to valueettige capital stock of EDENOR at 832 million
pesos, which, when added to the fair value of #tetglassumed by the Company under the SEGBA
Privatization Bid Package for 139.2 million less tfair value of certain assets received from
SEGBA for 103.2 million, valued property plant aaglipment at 868 million.
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SEGBA neither prepared separate financial statesnant maintained financial information or
records with respect to its distribution operationshe operations in which the assets transfaoed
EDENOR were used. Accordingly, it was not posstbleletermine the historical cost of transferred
assets.

Additions subsequent to such date have been valuadquisition cost restated to reflect the effects
of inflation as indicated in Note 2, net of theateld accumulated depreciation. Depreciation has
been calculated by applying the straight-line métlooer the estimated useful life of the assets
which was determined on the basis of the abovediomed engineering studies. Furthermore, in
order to improve the disclosure of the account, @@npany has made certain changes in the
classification of property, plant and equipmentdehsn each technical process.

In accordance with the provisions of TR No. 17afinial costs in relation to any given asset may be
capitalized when such asset is in the process adfygtion, construction, assembly or completion,
and such processes, due to their nature, take pmwgpds of time; those processes are not
interrupted; the period of production, constructiassembly or completion does not exceed the
technically required period; the necessary a@iwito put the asset in a condition to be usedlor s
are not substantially complete; and the assettisnnmondition so as to be used in the production o
start up of other assets, depending on the purpossued with its production, construction,
assembly or completion. The Company capitalizedrfaial costs on property, plant and equipment
from 1997 to 2001, in 2006, 2007 and during thesghmonth period ended March 31, 2008.
Financial costs capitalized for the three-monthqus ended March 31, 2008 and 2007 amounted to
8,973 and 2,641, respectively.

During the three-month periods ended March 31, 2888 2007, direct and indirect costs
capitalized amounted to 8,649 and 6,959 respegytivel

The recorded value of property, plant and equipmtaken as a whole, does not exceed their
recoverable value.

Allowances (Exhibit E):
- Deducted from current assets:

» for doubtful accounts: it has been recorded to sidjoe valuation of trade receivables and
other receivables up to their estimated recoverablae. The amount of the allowance has
been determined based on the historical seriesli#ctions for services billed through the
end of the period/year and collections subseqummeto.

Additionally, for purposes of calculating the ambuwfi the allowance, the Company has
considered a detailed analysis of accounts reckeivmalitigation.

- Deducted from non-current assets:

« for impairment of value of deferred tax assetso®ecember 31, 2007 the Company had
partially impaired the deferred tax asset with luation allowance. (Note 3.m), whereas as of
March 31, 2008 the allowance was used to offsetiffierred tax asset due to the fact that the
tax loss generated in the 2002 fiscal year becaatets-barred.

Accrued litigation:
Amounts have been accrued for several contingencies

1) The Company is a party to certain lawsuits and athtnative proceedings in several courts
and government agencies, including certain taxioganhcies arising from the ordinary course
of business. The Argentine tax authority (“AFIPfi{ps challenged certain income tax
deductions related to allowances for doubtful aot®unade by the Company on its income
tax returns for fiscal years 1996, 1997 and 1998 has assessed additional taxes for
approximately 9,300. Tax related contingenciessangject to interest charges and, in some
cases, to fines. This matter is currently on appz#he tax court. During the appeal process,
payment of such claim has been suspended.
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2) The Company is also a party to civil and labor laigsin the ordinary course of business.
At the end of each period/year, management evaludese contingencies and records an
accrual for related potential losses when: (i) pagtrthereof is probable, and (ii) the amount
can be reasonably estimated. The Company estinld¢sany loss in excess of amounts
accrued in relation to the above matters will navéh a material adverse effect on the
Company'’s result of operations or its financialipos.

The evolution and balances of the accrued litigasiccount has been disclosed in Exhibit E.

Loans:

As of March 31, 2008 and December 31, 2007, thesnatsulting from the restructuring process
(Note 14) have been valued on the basis of thedstghate of the amount to be paid, discounted at
a 10.5% annual nominal rate, which, in accordandk the Company's criterion, reasonably
reflects market assessments of the time value ofeymand specific debt risks as of each of those
dates.

Under Argentine GAAP, the exchange of debt instnuimi@nder substantially different conditions is
considered as an extinguishment of the former @ebt debt before restructuring).

The adjustment to present value of future cashdloWthe notes, at the applicable market rate in
effect, generated a loss of 166 and 15,062 as ofiMail, 2008 and 2007, respectively.

During the year ended December 31, 2007, as atre$suboth the issuance of medium-term
corporate notes due in 2017 for US$ 220,000 (Ndte)1and the public offering process described
in Note 1, the Company, as required in the truseement for the issuance of corporate notes,
purchased and redeemed at market prices and iessice operations all “discount notes” and part
of the “fixed rate par notes” for a nominal valué WS$ 240,000 thousand and US$ 43,726
thousand, respectively. After the aforementionectipase and redemption, the principal outstanding
balance of the notes resulting from the restrusguprocess amounts to US$ 92,704 thousand (Note
14.a).

Shareholders' equity accounts:

These accounts have been restated to reflect fibetebf inflation as indicated in Note 2, excegpt f
the "Shareholders’ Contributions - Nominal valuad&Additional Paid-in Capital” accounts which
have been maintained at their nominal value. Thegx of the adjusted value of Capital Stock over
its nominal value has been included in the “Shadsre’ Contributions — Adjustment to Capital”
account.

Statement of income accounts:

- The accounts that accumulate monetary transactiave been disclosed at their nominal
values.

- The charges for non-monetary assets consumed lgarevalued at cost restated to reflect the
effects of inflation on the basis of the date afisition of such assets, as indicated in Note 2.

- Financial income (expense) and holding gains (B)sbave been disclosed separately under
income (expense) generated by assets and by tiiedili

- The adjustment to present value of the notes isds&t nominal value.

- The adjustment to present value of trade receigabiated to both the application of the
retroactive tariff increase agreed upon in the Atiient Agreement and the payment plan
agreement signed with the Province of Buenos Amesimounts deriving from the Framework
Agreement is stated at nominal value.
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Income tax and tax on minimum presumed income:

The Argentine GAAP requires the application of tederred tax method to account for income tax.
This method consists of recognizing deferred tesetssand liabilities when temporary differences
arise from the valuation of assets and liabiliies accounting and tax purposes. Regarding the
restatement of property, plant and equipment ttecetthe effects of inflation, the Company has
applied Resolution MD (the Board) No. 11/03 of t6B®PCECABA and General Resolution No.
487/06 of the CNV (see Note 2 — Changes in ArgenBAAP).

As of March 31, 2008, the allowance for impairmehtvalue of deferred tax assets was entirely
used to offset the tax loss generated in 2002 wihéziame statute-barred on December 31, 2007.

The reconciliation between the income tax as chéogthe statement of income for the periods
ended March 31, 2008 and 2007, and the amountwtbaltd result from applying the tax rate in
effect (35%) to the income before taxes for eagiogeis as follows:

2008 2007
Income for the period before taxes 36,548 169,742
Applicable tax rat 35% 35%
Income for the period at the applicable tax 12,792 59,41(
Permanent differences
Adjustment for inflation of property, plantd equipmer 7,220 8,099
Accruals and other (2,462) (3,997)
Total income tax charge for the period before tlenance for
impairment of value of deferred tax assets 17,550 63,512
Increase (Decrease) in the allowance for impaitroémalue of
deferred tax assets 0 (539)
Total income tax charge for the per 17,55( 62,97
Variation between deferred assets(liabilities) gedrto income 4311 (62,973)
Income tax for the period 21,861 0
Allowance for impairment of value of deferred tax @&sets
Balance at beginning of ye 34,48: 32,261
Use of the allowan (34,482 0
Increase (Decrease) in the allowance for impaitroémalue of
deferred tax assets 0 539
Balance at end perioc 0 31,722
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Additionally, the breakdown of deferred tax assetgl liabilities as of March 31, 2008 and
December 31, 2007 is as follows:

2008 2007
Non-current deferred tax assets
Tax-loss carry forward 8,316 42,798
Allowance for doubtful accoun 13,711 12,90¢
Accruals 47901 45,92¢
Adjustment to present value of the retroactivefftancrease
arising from the application of the new electrigige schedul
and other trade receivables 9,044 10,366
Supplies valuatic 34 50

79,006 112,046

Non-current deferred tax liabilities

Current investmen 0 (250,
Other current receivabl (4,036 0
Property, plant and equipment (16,045) (22,642)
Adjustment to present value of the notes (12417 (12,47%

(32,498) (35,367)

Net deferred tax assets before allowance for impainent of

value of deferred tax assets 46,508 76,679
Allowance for impairment of value of net deferred tix assets 0 (34,482)
Net deferred tax assets 46,508 42,197

The tax loss to be carried forward as of March28D8 is as follow:

Tax rate Year
Amount 35% expiring
Tax loss carry forward 2005 23,761 8,316 2010

As tax losses become statute-barred within fivesighe aforementioned tax loss may be applied to
offset any future taxable income that may ariséiwithis five-year term.

Additionally, the Company determines the tax onimium presumed income by applying the
current rate of 1% on the Company’s taxable assetef the end of the period/year. The tax on
minimum presumed income and the income tax compiéreach other. The Company's tax
obligation for a given year will be equal to thglnér of these taxes. However, should the tax on
minimum presumed income exceed income tax in amgrgfiscal year, such excess will be eligible
for credit against a partial payment of any excefsshe income tax over the tax on minimum
presumed income that may arise in any of the tbsesquent fiscal years.

For the three-month period ended March 31, 2008CGbepany has estimated and recorded a
minimum presumed income tax charge of 7,100, wisef@athe year ended December 31, 2007 the
recorded charge amounted to 15,879. The correspgralitstanding tax credits as of the end of
each period/year have been included in Other norecureceivables.
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Operating leases:
As lessee, EDENOR has lease contracts (building&)classify as operating leases.

Common characteristics of these lease contractstlae lease payments (installments) are
established as fixed amounts; there are neitheshpse option clauses nor renewal term clauses
(except for the Handling and Energy Transformat@@nter contract that has an automatic renewal
clause for the term thereof); and there are probits such as: transferring or sub-leasing the
building, changing its use and/or making any kiridmdifications thereto. All operating lease
contracts have cancelable terms and lease peridd® @r three to thirteen years.

Buildings are for commercial offices, the warehqud®e headquarters building (comprised of
administration, commercial and technical officakg Handling and Energy Transformation Center
(two buildings and a plot of land located withiretperimeter of Central Nuevo Puerto and Puerto
Nuevo) and Las Heras substation.

As of March 31, 2008 and December 31, 2007, futareimum lease payments with respect to
operating leases are as follow:

2008 | 2007
200¢ 3,568¢ | 2,057
2009 3,981 179
2010 4,645 147
2011 1,731 147
2012 147 147
2013 147 147
Total minimum lease payments 14,240 2,819

Total rental expenses for all operating leasestferthree-month periods ended March 31, 2008 and
2007 are as follow:

2008 2007
1,054 714

Total lease expenses

As lessor, Edenor has entered into several opgragimse contracts with certain cable television
companies granting them the right to use poleshef Gompany’s network. Most of such lease
contracts include automatic renewal clauses.

As of March 31, 2008 and December 31, 2007, fumine@imum lease collections with respect to
operating leases are as follow:

2008 2007
200¢ 7,780 9,68(
200¢ 7,65E 7,577
2010 14 14
2011 9 9
201z 9 9
Total minimum lease collections _15,467 17,289
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Total rental income for all operating leases fa three-month periods ended March 31, 2008 and
2007, is as follows:

2008 2007
Total lease income (Note 11) 2,846 2,532

Labor cost liabilities and early retirements pgable:

They include the following charges:

— for supplementary benefits of leaves of absencieetkfrom accumulated vacation,

— for seniority-based bonus to be granted to empysigh a specified number of years of
employment, as stipulated in collective bargainfggeements in effect (as of March 31, 2008
and December 31, 2007, the accrual for such boramesinted to 5,924 and 5,684 respectively),
and

— for other personnel benefits (pension plan) to bentgd to employees upon retirement, as
stipulated in collective bargaining agreementsfiaat (as of March 31, 2008 and December 31,
2007, the accrual for these benefits amounted j82D4and 13,367 respectively).

Liabilities related to the above-mentioned senyebhsed bonus and other personnel benefits
(pension plans) to be granted to employees, haee betermined taking into account all rights
accrued by the beneficiaries of both plans as ofrckla3l, 2008 and December 31, 2007,
respectively, on the basis of an actuarial studydooted by an independent actuary as of December
31, 2007. Such liabilities have been disclosed uttie “Salaries and social security taxes” account
as seniority-based bonus and other personnel benefspectively (Note 8).

Early retirements payable corresponds to indivicagtional agreements. After employees reach a
specific age, the Company may offer them this aptikhe related accrued liability represents future
payment obligations which as of March 31, 2008 Bedember 31, 2007 amount to 2,399 and 2,394
(current) and 6,154 and 5,643 (non-current), respay (Note 8).

Customer deposits and contributions:
Customer deposits:

Under the Concession Agreement, the Company isvatloto receive customer deposits in the
following cases:
1. When the power supply is requested and the usenable to provide evidence of his legal
ownership of the premises;
2. When service has been suspended more than onoe-year period;
3. When the power supply is reconnected and the Coynigaable to verify the illegal use of the
service (fraud).
4. When the customer is undergoing liquidated banknsupt reorganization proceedings.

The Company has decided not to request customesigfrom residential tariff customers.

Customer deposits may be either paid in cash ougir the customer’s bill and accrue monthly
interest at a specific rate of Banco de la Naciégeftina called “reference” rate.

When a customer requests that the supply servicdisgmonnected, the customer’'s deposit is
credited (principal amount plus any interest acdru to the date of reimbursement). Any balance
outstanding at the time of requesting the discotime®f the supply service is deducted from the
amount so credited. Similar procedures are followbén the supply service is disconnected due
to a lack of customer payment. Consequently, theiamy recovers, either fully or partially, any
amount owed for electric power consumption.

When the conditions for which the Company is alldwe receive customer deposits no longer
exist, the principal amount plus any interest aedrihereon are credited to the customer’s
account.
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Customer contributions:

The Company receives advances from certain custofeerservices to be provided based on
individual agreements. Such advances are stateshaihal value as of the end of the period/year.

Revenue recognition:

Revenues from operations are recognized on an acbasis and derive mainly from electricity
distribution. Such revenues include electricity @igd, whether billed or unbilled, at the end of
each period/year and have been valued on the dleapplicable tariffs.

The Company also recognizes revenues from otherepts included in distribution services, such
as new connections, pole rental, transportaticelesftricity to other distribution companies, etc.

All revenues are recognized when the Company’'smexesarning process has been substantially
completed, the amount of revenues may be reasomaelysured and the economic benefits
associated with the transaction flow to the Company

During the year ended December 31, 2007, the Coynpanognized revenues from the retroactive
tariff increase deriving from the application okthew electricity rate schedule to non-residential
consumption for the period of November 2005 throdghuary 31, 2007 (Note 17.b) as it was
during this fiscal year that the new electricityeraschedule was approved by Resolution No.
51/2007 of the ENRE and applied as from Februa200y.

On October 4, 2007 thefficial Gazettepublished Resolution No. 1037/2007 of the Natideaérgy
Secretariat. Said resolution establishes that theuats paid by the Company for the Quarterly
Adjustment Coefficient (CAT) implemented by Sectibof Law No. 25,957, as well as the amounts
corresponding to the Cost Monitoring Mechanism (MM@ the period May 2006 through April
2007 (Note 17 b and c) be deducted from the fuasdslting from the difference between surcharges
billed and discounts made to customers, deriviognfthe implementation of the Program for the
Rational Use of Electric Power (PUREE), until theamsfer to the tariff is granted by the regulgtor
authority. The resolution also establishes thatMiMC adjustment for the period May 2006 through
April 2007, applicable as from May 1, 2007, amount8.63 %.

Additionally, on October 25, 2007 the ENRE issuegb®ution No. 710/2007 which approves the
MMC compensation mechanism established in the aferéioned Resolution No. 1037/2007 of the
National Energy Secretariat.

Estimates:

The preparation of the financial statements in edaoce with Argentine GAAP requires the
Company’s Board of Directors and Management to neslftinates that affect the reported amounts
of assets and liabilities and the disclosure oftiogent assets and liabilities at the date of the
financial statements. Actual results and amounty méfer from the estimates used in the
preparation of the financial statements.

Earnings per common share:

It has been computed on the basis of the numbghares outstanding as of March 31, 2008, which
amounts to 906,455,100, and March 31, 2007 whicbhusmted to 831,610,200 shares. There is no
earning (loss) per share dilution, as the Compayyibsued neither preferred shares nor corporate
notes convertible into common shares.
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Segment information:

In accordance with the provisions of TR No. 18, bempany is required to disclose segment
information provided certain requirements are méiis Resolution establishes the criterion to be
followed for reporting information on operating segnts in annual financial statements, and
requires the reporting of selective information aperating segments in interim financial reports.
Operating segments are those components of a corspactivity about which different financial
information may be obtained, whether for the altmoa of resources or the determination of an
asset’s performance. TR No. 18 also establishesritezion to be applied by a company to disclose
its products and services, geographical areas ajat tustomers.

The Company is a natural monopoly that operates isingle business segment, electricity
distribution and sale in a specific urban geogregharea, pursuant to the terms of the concession
agreement that governs the provision of this pussicvice. The Company’s activities have similar
economic characteristics and are similar as torere of their products and services and the
electricity distribution process, the type or caggof customers, the geographical area and the
methods of distribution. Management evaluates tbmgany’'s performance based on net income.
Accordingly, the disclosure of information as désed above is not necessary.

Risk management:

The Company operates mainly in Argentina. Its bessnmay be affected by inflation, currency
devaluation, regulations, interest rates, pricetrotg) changes in governmental economic policies,
taxes and other political and economic-relatedeissaffecting the country. The majority of the
Company’'s assets are either non-monetary or deratednin Argentine pesos, whereas the
majority of its liabilities are denominated in Udllars. As of March 31, 2008, a minimum portion
of the Company’s debts accrues interest at floatitgs; consequently the Company’s exposure to
interest rate risk is limited.

As of March 31, 2008 and December 31, 2007, the g@om has not entered into any foreign
currency forward contracts or floating intereserfirward contracts.

Concentration risks:
Related to customers
The Company’s accounts receivable derive priméridyn the sale of electric power.

No single customer accounted for more than 10%alefssfor the three-month periods ended March
31, 2008 and 2007. The collectibility of trade igables balances related to the Framework
Agreement, which amount to 4,579 as of March 30828nd December 31, 2007, as disclosed in
Notes 4 and 13, is subject to compliance with émns of such Framework Agreement.

In addition, the aforementioned Framework Agreenexgired on December 31, 2006. As from
such date the Company has been negotiating thevatioé such agreement with the Government of
the Province of Buenos Aires and the Federal Gowerm. However, the Company has continued
supplying electricity to low income areas and shmtns.

Related to employees who are union members

As of March 31, 2008, approximately 78% of the Camgs employees were union members.
Although the relationship with unions is currengitable, the Company may not ensure that there
will be no work disruptions or strikes in the futumwhich could have a material adverse effect on
the Company's business and the results of opemtidfurthermore, collective bargaining
agreements signed with unions expired at the ertdeo007 fiscal year. There is no guarantee that
the Company will be able to negotiate new collextdargaining agreements under the same terms
as those currently in place or that there will bestrikes before or during the negotiation process.
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The Bid Package sets forth the responsibilitiebath SEGBA and the Company in relation to the
personnel transferred by SEGBA through Resolutioo. 196/92 of the Energy Secretariat.
According to the Bid Package, SEGBA will be fulliable for any labor and social security
obligations accrued or originated in events ocaltvefore the take-over date, as well as for any
other obligations deriving from lawsuits in processuch date.

In December 1998, new collective bargaining agregsmeere signed with th8indicato de Luz y
Fuerza de la Capital Federand theAsociacion de Personal Superior de Empresas de dimer
These agreements would be in effect for a termivaf fears to commence as from the date of
approval and until the signing of a new agreem&he Ministry of Labor and Social Security
approved the agreements signed with bothSiinglicato de Luz y Fuerza de la Capital Fedexatl

the Asociacion de Personal Superior de Empresas de dimesn March 11, 1999 (through
Resolution No. 31) and October 15, 1999 (througboReion No. 318/99), respectively.

During 2005, two new collective bargaining agreetsemere signed with th8indicato de Luz y
Fuerza de la Capital Federand theAsociacion de Personal Superior de Empresas de dimer
which expired on December 31, 2007 and Octobe28@Qy, respectively. These agreements were
approved by the Ministry of Labor and Social Setyuoh November 17, 2006 and October 5, 2006,
respectively.

As of the date of issuance of these financial statgs, meetings aimed at negotiating the renewal
terms of both collective bargaining agreementsbaiag held with the above-mentioned unions.

Foreign currency translation/ transactions:

The Company accounts for foreign currency denorabhadssets and liabilities and related
transactions as follows:

The accounting measurements of purchases, salgsiepés, collections, other transactions and
outstanding balances denominated in foreign cuyrame translated into pesos using the exchange
rates described below. Thus, the resulting amaupesos represents the amount collected or to be
collected, paid or to be paid.

For conversion purposes, the following exchangesrate used:

a) the exchange rate in effect at the date of thesaction, for payments, collections and other
transactions denominated in foreign currency; and

b) the exchange rate in effect at the date of thantial statements, for assets and liabilities
denominated in foreign currency.

For transactions and balances denominated in foraigrency, the bid price is used for assets, and
the offer price is used for liabilities.

The effect of such transaction has been includedh&n Statements of Income as “Exchange
difference” under “Financial income (expense) aruddihg gains (losses)”.
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4. TRADE RECEIVABLES

The detail of trade receivables as of March 31 82&d December 31, 2007 is as follows:

2008 2007
Current:
Receivables from sales dectricity:
Billed 184,137 177,263
Unbilled
Sales of electricit 124,61¢ 125,641
Retroactive tariff increase arising from gpplication of the new
electricity rate schedule (Note 17.b item d) 42,864 44,101

Adjustment to present value of the retroactiveftarcrease arisin
from the application of the new electriaigge schedule (Note 3.c) (2,531) (2,526)

Framework Agreement (Notes 3.c and 13) 4579 4,579
Framework Agreemer- Payment pla agreemer with the Province ¢
Bs. As. (Note 13) 13,557 13,557
Adjustment to present value of the Framewkgkeement - Payment
plan agreement with the Province of Bs. (Akte 3.c) (50) (212)
National Fund of Electricity (Note 17 3,29¢ 3,036
Specific fee payable for the expansion efribtwork, transportation
and others (Note 17.b) 12,571 12,628
In litigation 9,17 9,91¢
Subtotal 392,221 385,985
Less
Allowance for doubtful accounts (Exhibit (41,920 (40,00€)

350,301 345,979

2008 2007
Non-Current:
Receivables from sales of electric
Unbilled
Retroactive tariff increase arising from gpplication of the new
electricity rate schedule (Note 17.b item d) 115,257 127,180

Adjustment to present value of the retroactiveftarcrease arisin
from the application of the new electrigigge schedule (Note 3.c) (23,259) (26,880)
91,998 100,300




5. OTHER RECEIVABLES
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The detail of other receivables as of March 31,82&0d December 31, 2007 is as follows:

2008 2007
Current:
Prepaid expenses 1,75¢€ 1,91C
Advances to supplie 1,467 224
Advances to personnel 3,454 685
Related parties (Note 15) 448 448
PrepaicTechnical AssistancSenices (2) 11,64: 15,18:
Preliminary attachmen- ENRE- (Note 17.a 59 59
Other debtors (3) 7,262 7,271
Allowance for other doubtful accounts (Exhibit E) (2,573) (2,900)
Other 2,98¢ 3,111
26,504 25,99(
Non-current:
Tax credit on minimum presumed income (Note 3.m) (4 87,149 101,910
Net deferred tax assets (Notim) 46,50¢ 76,67¢
Allowance for impairment of value of deferred tessats (Exhibit E 0 (34,482)

133,657 144,107

(1) Includes 103 in foreign currency (Exhibit G) asutdrch 31, 2008.
(2) In foreign currency (Exhibit G).

(3) Includes 777 and 769 in foreign currency (Exhibjt& of March 31, 2008 and December 31,
2007, respectively.

(4) Net of the income tax for the period (Note 3.m)24;861 as of March 31, 2008.

6. TRADE ACCOUNTS PAYABLE

The detail of trade accounts payable as of Margt28@8 and December 31, 2007 is as follows:

2008 2007
Current:
Payables for purchase of electricity and ophwechases (1) 185,398 221,098
Unbilled electric power purchas 76,722 82,191
Customer contributions (Note 3.p) 11,165 11,759
Other 1,279 1,104

274,564 316,152

Non-Current:

Customer deposits (Note 3.p) 36,562 35,466

(1) Includes 17,606 and 34,633 in foreign currency (ExIG) as of March 31, 2008 and December
31, 2007, respectively. Also, includes balancef SACME S.A. for 681 and 757 as of March 31,
2008 and December 31, 2007, respectively; balangés Errecondo, Salaverri, Dellatorre,
Gonzalez & Burgio for 74 as of December 31, 200W balances with Electricidad Argentina
S.A. for 22 as of March 31, 2008 (Note 15).



27

7. LOANS

The detail of loans as of March 31, 2008 and De@srt, 2007 is as follows:

2008 2007
Current:
Financial loans:
Principal (1) 31,656 12,200
Interet (2) 303 16
Subtotal 31,95¢ 12,21¢
Corporate Notes:
In foreign currency (Exhibit G and Nc 14)
Interett (Note 14) 38,80( 17,074
70,759 29,290
2008 2007
Non-current:
CorporateNotes:
In foreign currency (Exhibit G and Note)
Fixed Rate Notes — Class 7 696,960 692,779
Fixed and Incremental Rate Par Notes — Class A 62P9, 228,262
Fixed and Incremental lte Par Note— ClassB 23,95: 23,81(
Floating Rate Par Note ClassA 40,09¢ 39,85¢
Subtotal 990,647 984,705
Adjustment to present value of notes (N&je (35,477) (35,643)
CorporateNotes at present val 955,17( 948,062

(1) Includes 1,656 in foreign currency (Exhibit &) of March 31, 2008.
(2) Includes 20 in foreign currency (Exhibit G)aMarch 31, 2008.

8. SALARIES AND SOCIAL SECURITY TAXES

The detail of salaries and social security taxesfadarch 31, 2008 and December 31, 2007 is aeviai

2008
Current:
Salaries payable and accrt 39,77¢
Social Security (ANSE! 8,22t
Early retirements payable (Note 3.0) 2,399
50,400
Non-Current (Note 3.0:
Other personnel benefits (Note 2) 14,820
Seniority-based bonus 5,924
Early retirements payat 6,15¢
26,89¢

2007

51,87(
5,64(
2,394

59,904

13,367
5,684
24,69



9. TAXES

The detail of taxes as of March 31, 2008 and Deegr8lh, 2007 is as follows:

Current:

Provincial, municipal and federal contributions aaget

Value Added Tax (VAT)
Tax on minimum presumed income

Withholdings
Municipal taxe
Other

10. OTHER LIABILITIES

The detail of other liabilities as of March 31, 30énd December 31, 2007 is as follows:

Current:

Capital expenditures fur—- CAMMESA (Note 17.b
Fees related to the initial public offering of dapstock (1)
Fees related to the issuance of Corporate Notg&E)ibit G and Note 14.b)

Program for the rational use of electric power (FEH]

Other 3)

Non-current:

ENRE penalties (Notl7 a and k

(1) Inforeign currency (Exhibit G).
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N

008

27,61:
28,060
9,037
4,16¢
21,24
4,526
94,644

2008

1,66(

0
1,446

91
3,65i

6,854

2007

25,21:
22,411
6,786
5,071
20,82
4,332
84,641

2007

(2) In foreign currency (Exhibit G). Includes balanegth Errecondo, Salaverri, Dellatorre, Gonzalez
& Burgio for 315 and 628 as of March 31, 2008 arat®&mber 31, 2007, respectively (Note 15).
(3) Includes 3,164 and 1,855 in foreign currency (ExM®) as of March 31, 2008 and December 31,

2007, respectively.

11. NET SALES

The breakdown of net sales for the three-monttogsrended March 31, 2008 and 2007 is as follows:

Saes of electricity (1
Late payment charg
Pole leases (Note 3.n)
Connection charges
Reconnection charg

2008

447 54°

3,90¢
2,846
1,031

341

455,67:

2007

62(,52¢€
4,26¢

2,532
757
28C

62€,364

(1) Net of ENRE penalties for 7,460 and 4,980 fe three-month periods ended March 31, 2008 and
2007, respectively (Note 17). As of March 31, 2@did 2008, includes 218,591 related to the retroacti
tariff increase arising from the application of thew electricity rate schedule (Note 17.b. item d).
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12. OTHER INCOME (EXPENSE) — NET

The breakdown of other income (expense), net ferttinee-month periods ended March 31, 2008 and
2007 is as follows:

2008 2007
Non-operating income 157 87
Commissions on municipal taxes collec 45C 422
Net expense from chnical service: (1,204 (329
Voluntary retirements and terminations (2,131) 88)0
Severance paid (1,644) (1,326)
Accrued litigatior (3,000 (3,000
Disposal of property, plant and equipment 0 (122)
Other 633 (40)

(6,639) (6,393,

13. FRAMEWORK AGREEMENT

On January 10, 1994, the Company, together with &IDE S.A., the Argentine Federal Government and
the Government of the Province of Buenos Airesesiga Framework Agreement aimed at resolving the
issue of supplying electricity to low-income areasd shantytowns. Pursuant to such Framework
Agreement, the Company is entitled to receive coragtion from a Special Fund for any non-payments
of electricity supplied to low-income areas and ndjiowns. The ENRE approved this Framework
Agreement through Resolution No. 6 dated January 294, which was then ratified by both the Federal
Government through Decree No. 584 dated April 2941and the Government of the Province of
Buenos Aires through Decree No. 1,445 dated Juh®%.

In accordance with section 5 of the above-mentioigcekement, the Company waived its right to any

claims and/or collection of bills, adjustments,charges and interest arising or accrued from Sdem

1, 1992 through January 31, 1994, as a resultre€dconnections, power theft, unrecorded conswnpti

or any other form of misappropriation of electycitr illegal use thereof. The economic value assigio

the above-mentioned waiver amounted to 20,000wfoch purpose a Special Fund was set up. The cost
of this Special Fund was borne by the ArgentineeFaldGovernment and the Province of Buenos Aires
which contributed a percentage of the bills effeddii collected from users in low-income areas and

shantytowns. The four-year duration of this SpeEiahd, which commenced as from the date on which
the Framework Agreement went into effect, endedJone 30, 1998. The Company has been fully

compensated for the economic effect derived froenathove-mentioned waiver.

As permitted by section 13 of the Agreement, whatipulates that the terms and conditions of the
Agreement may be subject to review and/or adjustsnender certain circumstances, and taking into
account that not all of the objectives of the Agneat could be completely fulfilled within the onigilly
stipulated period, although most of them had beecomplished, and considering also that new
shantytowns had appeared which had to be recognikedparties agreed to extend the term of the
Agreement for an additional fifty-month period emgliAugust 31, 2002. During such additional period
the original provisions of the Framework Agreemend the Regulations continued to be in effect.
Furthermore, a new population census was condwstegls to identify those shantytowns which up to
then had not been recognized. Said census hascoegpleted and approved by the regulatory agency.
Furthermore, the above-mentioned extension of themBwork Agreement was approved by the
Argentine Federal Government through Decree Nal@8d January 25, 2001.

As from the expiration date of the above-mentiodagteement, the Company continues supplying
electricity to low-income areas and shantytowns.
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On October 6, 2003, the Company signed a new Framewgreement with the Argentine Federal
Government and the Government of the Province oénBe Aires for a term of four years, which
retroactively covered all the services providedfrasn September 1, 2002. This Agreement may be
renewed for another four-year term should the padb agree.

The new Agreement, whose terms and conditions ian#as to those of the previous agreement, was
ratified by both the Federal Executive Power anel @overnment of the Province of Buenos Aires
through Decree No. 1972 dated December 29, 200dligped in theOfficial Gazetteon January 5, 2005)
and Decree No. 617 dated April 5, 2005 (publishedthie Official Gazetteon May 23, 2005),
respectively.

Receivables under the new Agreement as of Marcl2@18 and December 31, 2007 amounted to 4,579
(Note 4).

On October 26, 2006, the Company entered into anBayPlan Agreement with the Government of the
Province of Buenos Aires which establishes the itimmd according to which the Province of Buenos
Aires will honor its obligation to the Company undbe Framework Agreement expired on December
31, 2006. In such agreement, the Company claimsba amounting to 27,114, for the period September
2002 through June 2006, which the Province agreesrify in accordance with the provisions of cleapt
VI -section 13 and related sections- of the FunguRaions of the new Agreement. Furthermore, the
Province agrees to pay the debt resulting fromafieeementioned verification, in 18 equal, conseuti
and monthly installments.

As of March 31, 2008 and December 31, 2007, thara& for this concept amounts to 13,557 (Note 4).

The aforementioned payment plan agreement stiguthit® together with the payment of the first six
installments, the Province of Buenos Aires must theyamounts resulting from the electricity prodde
to low-income areas and shantytowns during theskastester of 2006, which amounted to 5,815.

The Company waived its right to interest accruednfthe date on which the New Framework Agreement
went into effect through the commencement of theeedrupon installment plan. The aforementioned
waiver is subject to the compliance of the Goveminué the Province of Buenos Aires with the agreed-
upon installment plan.

The aforementioned agreement was approved by tmep&uoy’'s Board of Directors on November 7,
2006 and published in th@fficial Gazetteof the Province of Buenos Aires on May 29, 2007.

During the year ended December 31, 2007, the Coynpoeived payments for a total of 18,587, which
the Province of Buenos Aires made on account ofdta debt arising from the Framework Agreement.
Furthermore, on April 3, 2008, the Company receivgedrayment of 4,518 from the Provincial
Government.

The aforementioned Framework Agreement expired ecebhber 31, 2006. As from such date the
Company has been negotiating the renewal of suokeagent with the Government of the Province of
Buenos Aires and the Federal Government. HowelierCompany has continued supplying electricity to
low-income areas and shantytowns.

14. CORPORATE NOTES PROGRAM

a) RESTRUCTURING OF FINANCIAL DEBT

On January 19, 2006, the Board of Directors apgidiie launching of a solicitation of consent foe th
restructuring of the Company’s financial debt thgbuhe exchange of such debt for a combination of
cash and notes (the Restructuring) pursuant tdumtayy exchange offer (the Voluntary Exchange ©ffe
and/or an out-of-court reorganization agreemeicugkdo Preventivo Extrajudicialthe APE).



31

Furthermore, the holders of Gain Trust Notes du2df5, which represented an interest in the private
corporate note issued by the Company and heldflmaacial trust, were offered to directly participan

the Restructuring by exchanging their Gain TrusteNdor Floating Rate Notes due in 2006, and then
exchanging such Notes for the consideration offérgte Restructuring.

The Restructuring

The Company made an exchange offer and launcheticitagion of consent to execute an APE with
eligible holders of its outstanding financial dedh APE is an insolvency procedure available totdiesb
under the Argentine Bankruptcy Law (LCQ) consistioigan out-of-court reorganization agreement
between a debtor and creditors holding at leastthirds of unsecured debt, which is subject togiadi
confirmation. Upon judicial confirmation, the APEdpmes binding on all unsecured and non-preferred
creditors, including non-consenting creditors, \keetor not such creditors have participated in the
negotiation or execution of the APE.

Creditors holding more than 65% of the Company'sstanding financial debt (including accrued and
unpaid interest and applicable penalties, if aragehcommitted, by signing support agreements whigh t
Company to tender their debt in the Voluntary ExaeaOffer and give their consent to the APE should
this procedure be initiated.

The Company could carry out the Restructuring imoatance with one of the following three
alternatives:

» If creditors holding at least 66% but less than 93%the aggregate outstanding amount give their
consent to the Restructuring, the Company, the &tipg Creditors and the APE Representative,
on behalf of Consenting Creditors, will promptlyeexte the Restructuring Agreement, and the
Company may, at its own option, either proceed witfiandatory Exchange through the APE or an
In-APE Exchange on the Consummation Date or onIthAPE Exchange Date, respectively,
subject in each case to the fulfillment of the dtiods to the APE Restructuring Alternatives;

» If creditors holding at least 93% but less than 98%the aggregate outstanding amount give their
consent to the Restructuring, the Company maytsadwn option, either proceed with an In-APE
Exchange (subject to the fulfillment of the Coralits to the APE Restructuring Alternatives) on the
In-APE Exchange Date or carry out the Voluntary liage Offer (subject to the fulfillment of the
Conditions to the Voluntary Exchange Offer) on Yfauntary Exchange Date; or

« If creditors holding at least 98% of the aggreget#standing amount give their consent to the
Restructuring, the Company will carry out the Vahny Exchange Offer (subject to the fulfillment
of the Conditions to the Voluntary Exchange Offem)the Voluntary Exchange Date.

Each of these alternatives was subject to thellfaint of certain conditions, including all necegsa
regulatory approvals.

On February 22, 2006, the Company reported thalitors holding 100% of the Company's outstanding
financial debt (including accrued and unpaid irgerand applicable penalties) had accepted the
restructuring process of the financial debt, eitwerdirectly giving their consent and/or signingpart
agreements with the Company. Consequently, in dacoe with the degree of acceptance received, the
Company carried out the Restructuring following tthied alternative mentioned above.

The Company moved ahead with the Restructuringitiirahe exchange of the outstanding financial debt
held by consenting creditors, at such creditorsioop subject to proration and reallocation, foear a
combination of the following alternatives, whiclcinde the issuance of notes under the current caigpo
notes program:
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The Fixed Rate Par Option: For each US$ 1,000 mahcamount of outstanding financial debt,

creditors received Fixed Rate Par Notes for a namialue of US$ 1,000. The amount of Fixed Rate
Par Notes issued under the Restructuring was rijeduto a maximum amount. Interest on Fixed
Rate Par Notes will be payable semiannually insaasr@t an annual fixed rate, as detailed in thke tab
below, and principal will be due and payable in semual installments based on the amortization
schedule detailed in the table below:

Annual Interest Rate on Annually Scheduled
Year Fixed Rate Par Notes Amortization

1 3.0% 0.0%
2 4.0% 0.0%

3 5.0% 0.0%
4 6.0% 0.0%
5 8.0% 0.0%
6 9.0% 10.0%
7 9.5% 10.0%

8 through 11 10.0% 10.0%, 10.0%, 10.0%, 50.0%

An amount of US$ 123.8 million in notes, comprisédwo classes (Class “A” amounting to US$
73.5 million and Class “B” amounting to US$ 50.3limn), was issued under this option.

The Floating Rate Par Optiofor each US$ 1,000 principal amount of outstandingncial debt,
creditors received Floating Rate Par Notes foominal value equal to (i) US$ 1,000 plus (i) any
accrued and unpaid interest as of December 31, 28k&8uding penalty interest and additional
amounts, if any) in respect of such US$ 1,000 jpadcamount of outstanding financial debt (or, in
the case of Gain Trust Notes, any accrued and driprest as of December 31, 2005 (excluding any
penalty interest and additional amounts, if anyjeispect of such US$ 1,000 principal amount of Gain
Trust Notes). A maximum of US$ 50 million principahount of outstanding financial debt could be
exchanged under this option. Interest on FloatimgeRPar Notes will be payable semiannually in
arrears at an annual rate equal to LIBOR plus aashrand principal will be due and payable in
semiannual installments based on the amortizatibadule detailed in the table below:

Annual Spreac Annually Schedule
Year Floating Rate Par Notes Amortization
1 0.0% 0.0%
2 0.0% 0.0%
3 1.0% 0.0%
4 through 6 1.5% 0.0%, 0.0%, 5.0%
7 through 14 2.0% 5.0%, 5.0%, 5.0%, 5.0%, 5.0%%0.0

10.0%, 50.0%
An amount of US$ 12.7 million in notes was issueder this option.

The Combination Option: For each US$ 1,000 princigaount of outstanding financial debt,
creditors received (i) a cash payment of US$ 288 (@nhDiscount Notes for a nominal value of US$
667. A fixed amount of US$ 360 million principal ammt of outstanding financial debt could be
exchanged under this option. Interest on DiscouteBlwill be payable semiannually in arrears at an
annual fixed rate, and principal will be due and/gide in semiannual installments based on the
amortization schedule detailed in the table below:
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Discount Applicable to Annually Schedule
Year Annual Interest Rate Amortization
1 3.0% 0.0%
2 3.5% 0.0%
3 10.0% 5.0%
4 11.0% 5.0%
5 through ! 12.0% 5.0%, 5.0%, 10.0%, 10.0%, 60.!

An amount of US$ 240 million in notes, comprisedtwb classes (Class “A” amounting to US$
152.3 million and Class “B” amounting to US$ 87.illion), was issued under this option.

The Company did not make any payment or capitaizg accrued and unpaid interest or any other
accrued and unpaid additional amount on any outsigrdebt exchanged under the restructuring, other
than as set forth in the above options.

Finally, on April 24, 2006, the Company made a cpaliment of US$ 102,000,000 to those creditors
who had chosen the Combination Option and an ashditipayment of US$ 4,736,000 to those creditors
who had validly given their consent and tendereit thutstanding financial debt, pursuant to thengeof

the restructuring proposal. The latter amount regmes interest accrued on the original debt praicip
amount at the interest rate applicable to the nfmethe period extending from January 1, 2006h® t
date of issuance of the Corporate notes, whichApeai 24, 2006.

Furthermore, in conformity with the options selechs the financial creditors and after applying phe-
ration and allocation mechanism, EDENOR issuedtites under the Corporate Notes Program.

As a result of the restructuring process, the defdwebt prior to the restructuring, which amoudnte
US$ 540.9 million as of February 22, 2006, was ceduto US$ 376.4 million, with an average term of
more than 8 years, at an average cost of 8% aabrfiaturity in 2019.

During the year ended December 31, 2007, as atrekbloth the issuance of medium-term corporate
notes due in 2017 for US$ 220,000 thousand (Notb),14nd the public offering process described in
Note 1, the Company, as required in the trust ageee for the issuance of corporate notes, purchased
and redeemed at market prices and in successivatmpes, all “discount notes” and part of the “fixe
rate par notes” for a nominal value of US$ 283, #a6usand. After the aforementioned purchase and
redemption, the principal outstanding balance effthancial debt amounts to US$ 92,704 thousand.

Therefore, the Company’s post-restructuring andt-puschase and redemption debt structure as of
March 31, 2008 was comprised of the following Notes

Type Class Debt structure Debt purchase and Post-purchase and Balance as of March
in thousands redemption redemption debt structure 31, 2008 (Note 7)
of us$ in thousands of us$ in thousands of us$ in thousands of pesos
A 73,485 (998) 72,487 229,640
Fixed Rate Par Note
B 50,289 (42,728) 7,561 23,953
Floating Rate Par Note A 12,656 0 12,656 40,094
A 152,322 (152,322) 0 0
Discount Note
B 87,678 (87,678) 0 0
Total 376,430 (283,726) 92,704 293,687

The principal amortization schedule broken downykewr of total debt, including the aforementioned
repurchases and without considering possible adprsts, prepayments, redemptions or cancellations is
detailed in the table below:
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Amount in
Year thousands of
US$

2011 8,63¢
2012 8,638
2013 8,638
201¢ 8,63¢
201t 8,63¢
2016 40,654
2017 1,266
201¢ 1,26¢€
201¢ 6,32¢

92,704

b) CORPORATE NOTES PROGRAM

The Annual General Meeting held on February 2362@@proved the extension of the Global Medium-
Term Corporate Notes Issuance Program for a MaxirAomount (outstanding at any time) of up to US$
600,000,000 (or its equivalent in any other curggn&aid extension was also approved by the CNV
through Resolution No. 15,359 issued by the CN\Wbail of Directors on March 23, 2006.

On June 14, 2007, the Company’s Board of Direchpproved the updating of the Trust Agreement for
the issuance of corporate notes that had beenapgyoved by the CNV, as required by section 76 of
Chapter VI of the CNV’s Regulations. On June 102ahe Company filed with the CNV a new version
of the trust agreement together with accountingfarahcial information as well as other relevantadan

the Company as of March 31, 2007.

On June 28, 2007, the Company’s Board of Direcamsroved the issuance and public offering, within
the framework of the Program and under the termda No. 23,576 as amended, of fixed rate
Corporate Notes for a nominal value of up to US$,260,000 with maximum maturity in 2017. On
October 9, 2007, the Company issued and carriedheupublic offering of Class 7 Corporate Notes for
US$ 220,000,000. The 10-year term Corporate Notesevissued at an issue price of 100% of the
principal amount, and accrue interest as from the @f issuance at a fixed rate of 10.5% per annum,
payable on April 9 and October 9 of each year, withfirst interest payment maturing on April 9080
The principal will be amortized by a lump sum paytmat maturity date on October 9, 2017. The
Company has requested authorization for the tradfripe Corporate Notes on the Buenos Aires Stock
Exchange, the Mercado Abierto Electronico S.A. @EC market of Argentina), the Luxembourg Stock
Exchange, and the Euro MTF Market, which is theeralitive market of the Luxembourg Stock
Exchange. Furthermore, the Company may requesbmzdiion for the listing of the Corporate Notes on
the PORTAL Market as well as authorization for thigading and/or negotiation on any other stock
exchange and/or self-regulated market of Argentina/or abroad.

Most of the net proceeds from the sale of the QatgoNotes were used for the purchase, payment or
redemption of the Company’s outstanding DiscounpOrate Notes due in 2014 (Note 14).

Main Covenants:
1) Negative Covenants

The terms and conditions of the Corporate Notekidleca series of negative covenants that limit the
Company'’s actions with regard to, among othersfahewing:
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- encumbrance or authorization to encumber itsgatgr assets;
- incurrence of indebtedness, in certain specases;

- sale of the Company’s assets related to its masiness;

- carrying out of transactions with shareholdereetated parties;

- making certain payments (including, among othérgdends, purchases of Edenor's common
shares or payments on subordinated debt).

2) Suspension of Covenants

Certain negative covenants stipulated in the tiggtement will be suspended or adjusted if:

(@) The Company's long-term debt rating is raised t@ftment Grade, or
(b) The Company's Level of Indebtedness is equal toveer than 2.5.

If the Company subsequently losses its Investmeat&rating or its Level of Indebtedness is higher
than 2.5, as applicable, the suspended negativeneovs will be once again in effect.

However, the reinstatement of the covenants willaftect those acts which the Company may have
performed during the suspension of such covenants.

3) Registration Rights

In accordance with the Registration Rights Agreetimiiie Company agreed to file with the Securities
and Exchange Commission (SEC), within a period0df @ays from the original date of issuance of the
Corporate Notes, an application requesting autatiom for an authorized exchange offer of the
Corporate Notes for news notes of the same clagisteeed with the SEC in accordance with the
Securities Act, representing the same outstandihg and subject to similar terms and conditions.

The exchanged corporate notes would have no réstscconcerning their transfer and would be freely
transferable after the authorized exchange offethbge Corporate Notes holders who are not related
parties of the Company.
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15. BALANCES AND TRANSACTIONS WITH COMPANIES ART. 33 LAW N°19550 AND
RELATED PARTIES

In the normal course of business, the Companyesaout transactions with related parties. As ofdar

31, 2008 and December 31, 2007, the outstandirenbat with companies Art. 33 Law N°19550 and
related parties are as follow:

2008 2007
Other receivable@Note 5)
SACME S.A. 448 448
Total 448 448
Trade accounts payab(Bote 6)
Electricidad Argentina S., (22) 0
Errecondo, Salaverri, Dellatorre, Gonzalez &
Burgio 0 (74)
SACME S.A (681) (757)
Total (703) (831)
Other liabilities (Note 10)
Errecondo, Salaverri, Dellatorre, Gonzalez &
Burgio (315) (628)
Total (315) (628)

Transactions carried out with companies Art. 33y IMd° 19550 and related parties for the three-month
periods ended March 31, 2008 and 2007 are as follow

2008 2007
Other income
Electricidac Argenting S.A.
Total
Expenses from servic
SACME S.A (1,020 (762)
Electricidad Argentina S.A. (54) 0
Errecondo, Salaverri, Dellatorre, Gonzale:
Burgio (22) 0
Total (1,096) (762)
Financial expenses, interest and penalties
Electricidad Argentina S., (1,579 (1,598
Errecondo, Salaverri, Dellatorre, Gonzalez &
Burgio (160) (1,406)
Total

(1,739) (3,004)




37

Operating and Technical Assistance Agreements

In compliance with the provisions of both the BidcRage and the Transfer Contract, the Company has
entered into an Operating Agreement with EDF Irdéaomal and ENHER, pursuant to which EDF
International and ENHER would provide technical iadwy services concerning the distribution and sale
of electricity and would commit their experiencedaimnow-how to the achievement of an efficient and
competitive management.

On July 16, 1999, ENHER assigned its rights andgabbns arising from the above mentioned
Operating Agreement to its controlling company ENE2ES . A.

On May 4, 2001, in compliance with that mentionedNiote 1, ENDESA S.A. assigned its rights and
obligations under the Operating Agreement to EDErhational, thus leaving EDF International as the
sole operator.

This Operating Agreement had an initial 10-yeamtexs from September 1, 1992, which was extended
until August 31, 2007.

The Company has registered said extension in themNd Institute of Copyright (INPI) - Technology
Transfer Division under number 9894.

On September 15, 2005, EDF International transfettie shares held in EASA (the controlling company
of Edenor) and 14% of EDENOR’s shares to Dolphincénnection with such transfer, the parties agreed
to terminate the aforementioned Agreement and eethe amount owed to EDF International for unpaid
fees which amounted to 25,852.

However, since the Company still wished to haveeascto EDF S.A.’s know-how, experience and
technical knowledge in the field of electricity glibution and sale, the Company and EDF S.A. edtere
into a new Technical Assistance Agreement for daopeof 5 years or for such period during which

Dolphin continued to be the controlling companyEbéctricidad Argentina S.A. In accordance with the
terms of the Technical Assistance Agreement, EDEN@#IId pay EDF S.A. an amount of US$

10,000,000 as technical assistance fees in fivalegunual installments of US$ 2,000,000. The first
annual payment was made on January 9, 2006 arsgtiomd payment was made on December 14, 2006.

On December 7, 2005, the Company registered theagggement in the National Institute of Copyright
(INPI) - Technology Transfer Division under numidr197.

On December 27, 2007, the Company and EDF S.A.ediggn amendment to the aforementioned
Agreement, pursuant to which the parties agreet thee to circumstances beyond their control, dyrin
2006 and 2007 the amount of services required eyQbmpany and provided by EDF S.A. within the
scope of the Technical Assistance Agreement had bmificantly lower than that originally expected
by the parties. On the contrary, during 2008, EDA. Siill be required to provide a greater amount of
services relating to the Revision of the CompanyifiT&tructure process, the changes made to the
Company’s commercial and invoicing system and theadening of the Company’s investment plan.
Consequently, the Company requested and EDF Saiteyt the following: (i) that EDF S.A. recognize a
rebate of US$ 2,100, equivalent to 6,613, in retato the US$ 4,000 already paid in accordance thith
Technical Assistance Agreement, and (ii) that du2008 EDF S.A. continue to provide services under
the terms and conditions of the aforementioned Agent, whose expiration date was fixed for
December 31, 2008.

Based on the significant amount of work that iseetpd, the Company agreed to pay EDF S.A. an
amount of US$ 6,000. From such amount, the Complzulucted a total of US$ 4,600, equivalent to
14,485, which is comprised of: (i) the aforementidnrebate for US$ 2,100 thousand, and (i) a
receivable for US$ 2,500, recognized by EDF Intéamal in favor of the Company as a reimbursement
of the expenses incurred during the year endedrbleee31, 2006 in relation to the initial public exfing

of the Company’s capital stock. In accordance ligh agreement signed by the parties, IPO expenses
may be offset against services rendered by anlaadfiof EDF International. Accordingly, after hagi
made such deductions, on December 28, 2007, thep@onpaid EDF S.A. the amount of US$ 1,400.
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Agreement with Electricidad Argentina S.A. (controling company)

On April 4, 2006, the Company and EASA entered iatoagreement pursuant to which EASA will
provide technical advisory services on financialteras as from September 19, 2005 and for a term of
five years. In consideration of these services, BDR will pay EASA an annual amount of US$
2,000,000 plus VAT. Any of the parties may terniénéhe agreement at any time by giving 60 days’
notice, without having to comply with any furthdsligations or paying any indemnification to the exth
party.

On April 22, 2008, the Company’'s Board of Directagproved the addenda to the aforementioned
agreement (Note 24.b).

Agreement with Comunicaciones y Consumos S.A.

On March 16, 2007, the Company and Comunicacion€olysumos S.A. (CYCSA) entered into an
agreement pursuant to which the Company granted SAYCGhe exclusive right to provide
telecommunications services to the Company cuswnigough the use of the Company’s network in
accordance with the provisions of Decree No. 763026f the Federal Government, which contemplates
the integration of voice, data and image transmissiervices through the existing infrastructure of
electricity distribution companies such as the Canys network. In accordance with the terms of the
agreement, CYCSA will be responsible for all manatece expenses and expenses related to the adapting
of the Company’s network for the rendering of suelfecommunications services. The term of the
agreement will be ten years to commence from the o which CYCSA is granted the license to render
telecommunications services. The agreement willabomatically renewed upon expiration date for
subsequent periods of five years, unless noticegaontrary is given by any of the parties no khss
120 days prior to the expiration of the correspogdieriod. In accordance with the agreement, CYCSA
shall periodically request access to the Compangvork. Such request will be evaluated by the
Company and access will be granted based on thialbleacapacity of the network. In consideration of
the use of the network, CYCSA will grant the Comp#®% of the annual charges collected from
customers, before taxes, as well as 10% of thdatprotbtained from provision of services. Furtherejor
CYCSA will indemnify the Company for any obligaticerising from the rendering of the services
through the Company’s network. The agreement wgrgesi on condition that CYCSA was to obtain the
telecommunications license within a period of 18ys from the signing thereof, period which, in
accordance with the terms of the agreement, coalleitended. In line with that, the Board of Diresto
meetings held on November 7, 2007 &faly 7, 2008authorized the extension of the period for obtagni
the aforementioned license which, neverthelessjroges to be a condition in order for the agreentent
be valid and go into effect.

Agreement with Préstamos y Servicios S.A.

On March 16, 2007, the Company entered into areageat with Préstamos y Servicios S.A. (PYSSA), a
company engaged in the rendering of financial sessipursuant to which the Company granted PYSSA
the exclusive right to conduct its direct and mérig services through the use of the Company’'s
facilities and mailing services. As part of theemment, the Company agreed to provide physicaksipac
some of its offices so that PYSSA was able to diifegincial and loan services to Company customers.
Furthermore, the Company agreed to include PYSSAetiag material in the mail sent to customers,
including the invoices. The term of the agreemenb iyears, which will be automatically renewed for
subsequent periods of five years, unless any ofptitées gives notice to the other of his intention
terminate the agreement no less than 120 days fwithe expiration of the corresponding period. In
accordance with the terms of the agreement, PYSHApay the Company 2% of the monthly charges
collected from customers, before taxes, as welllé% of the profits obtained from its services.
Furthermore, PYSSA agreed to indemnify the Comganyny obligation arising from the rendering of
its services. The agreement established thatrits veas subject to the authorization of the ENREictvh
favorably approved this through Resolution No. 2807.

On February 28, 2008, PYSSA informed the Comparat the physical space to be provided by
EDENOR in its commercial offices would be used larspnnel of the firm Credilogros Compaiiia
Financiera S.A., which would offer services of ficé@l assistance and the granting of personal laads
credit cards.
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16. CAPITAL STOCK

a) General

As of March 31, 2008 and December 31, 2007, the gamyis capital stock amounts to 906,455,100
shares, represented by 462,292,111 common, book-€lass A shares with a par value of one peso each
and the right to one vote per share; 442,210,3&%wan, book-entry Class B shares with a par value of
one peso each and the right to one vote per saiagel,952,604 common, book-entry Class C shards wit
a par value of one peso each and the right to oteeper share. Each and every share maintaingthe s
voting rights, i.e. one vote per share. There avepreferred shares of any kind, dividends and/or
preferences in the event of liquidation, privilegedticipation rights, prices and dates, or unusoéhg
rights. Moreover, there are no significant termsaftracts allowing for either the issuance of addal
shares or any commitment of a similar nature. Tdtal increase of 74,844,900 shares resolved &y th
Board of Directors in the meeting held on June2DQ7, as per the powers granted by the Sharehblders
Meeting held on June 7, 2006, was registered waghpertinent regulatory authorities on September 18
2007 (Note 1).

b) Restriction on the transfer of the Company’s commorshares

The Company’s by-laws provide that Class “A” shatdkrs may transfer their shares only with therprio
approval of the ENRE. The ENRE must communicateetsision within 90 days upon submission of the
request for such approval, otherwise the transfitbes deemed approved.

Furthermore, Caja de Valores S.A. (the Public Regi®ffice), which keeps the Share Register of the
shares, is entitled (as stated in the Company’lslg) to reject such entries which, at its criterido not
comply with the rules for the transfer of commorargs included in (i) the Argentine Business
Organizations Law, (ii) the Concession Agreemert @i the Company’s by-laws.

In addition, Class “A” shares are pledged during émtire term of the concession as security for the
performance of the obligations assumed under tme&€ssion Agreement.

Additionally, in connection with the issuance ofa€ 2 Corporate Notes, EASA is required to be the
beneficial owner and owner of record of not lesmntb1% of EDENOR'’s issued, voting and outstanding
shares.

Section ten of the Adjustment Agreement signed withGrantor of the Concession and ratified through
Decree No. 1957/06, stipulates that from the sigmihthe agreement through the end of the Contahctu
Transition Period, the majority shareholders maymodify their ownership interest nor sell theiass

c) Employee Stock Ownership Program (ESOP)

At the time of the privatization of SEGBA (the Coamy's predecessor), the Argentine Government
assigned the Company’s Class C shares, represet@itgof the Company’s outstanding capital stock,
for the creation of an Employee Stock OwnershipgRrm (ESOP)n compliance with the provisions of
Law No. 23,696 and its regulatory decrees. Throihggh program, certain eligible employees (including
former SEGBA employees who had been transferrédecCompany) were entitled to receive a specified
number of Class C shares, to be calculated onahbis lof a formula that took into consideration enbar

of factors including employee salary, position @ediority. In order to implement the ESOP, a gdnera
transfer agreement, a voting trust agreement andshagreement were signed.

Pursuant to the general transfer agreement, paatiog employees were allowed to defer paymenhef t
Class C shares over time. As security for the payrogthe deferred purchase price, the Class Ceshar
were pledged in favor of the Argentine governm@&his pledge was released on April 27, 2007 upaln ful
payment to the Argentine Government of the defepadthase price of all Class C shares. Additionally
in accordance with the terms of the original tragteement, the Class C shares were held in trust by
Banco de la Nacion Argentina, acting as trusteethfe benefit of the ESOP participating employeas a
the Argentine Government. Furthermore, in accordawith the voting trust agreement, all political
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rights of participating employees (including thghti to vote at ordinary and extraordinary sharetisd
meetings) were to be jointly exercised until fudlyment of the deferred purchase price and relefases o
pledge in favor of the Argentine Government. OniAp7, 2007, ESOP participating employees fully
paid the deferred purchase price to the Argentinee@ment, accordingly, the pledge was released and
the voting trust agreement was terminated.

In accordance with the regulations applicable ® BSOP, participating employees who retired before
full payment of the deferred purchase price to Alngentine Government was made, were required to
transfer their shares to the Guarantee and Repedhand Fondo de Garantia y Recomprat a price to

be calculated in accordance with a formula estabtisn the general transfer agreement. As of the ofa
payment of the deferred purchase price, the Gueeaahd Repurchase Fund had not fully paid the
amounts due to former ESOP participating emplojeethe transfer of their Class C shares.

A number of former employees of both SEGBA and@wenpany have brought legal actions against the
Guarantee and Repurchase Fund, the Argentine Goeatnand, in few cases, against the Company, in
each case in relation to the administration ofEhgloyee Stock Ownership Program. The plaintiffowh
are former employees of SEGBA were not deemedbiidiy the corresponding authorities to participate
in the Employee Stock Ownership Program at the tinigs creation. This decision is being disputgd b
the plaintiffs who are therefore seeking compensatThe plaintiffs who are former employees of the
Company are claiming payment for the unpaid amoowsd to them by the Guarantee and Repurchase
Fund either due to non-payment of the transfeheirtshares upon retirement in favor of the Guamant
and Repurchase Fund or incorrect calculation ofuartsopaid to them by the Guarantee and Repurchase
Fund. In several of these claims, the plaintiffsehabtained attachment orders or preliminary infioms
against the Guarantee and Repurchase Fund on Clsisares and funds deposited in such Fund. Due to
the fact that the resolution of these legal prooeglis still pending, the Federal Government has
instructed Banco de la Nacién Argentina to crea@matingency Fund so that a portion of the proceéds
the offering of the Employee Stock Ownership Prog@lass C shares be kept during the course of the
legal actions.

No accrual has been recorded in the financial stags in connection with the legal actions brought
against the Company as the Company’'s managemepvéelthat EDENOR is not responsible for the
above-mentioned claims.

In accordance with the agreements, laws and dedfedsgovern the Employee Stock Ownership
Program, the Class C shares may only be held tsopeel of the Company, therefore before the public
offering of the Class C shares that had been seguhfilom the Program, such shares were converted in
Class B shares and sold. In conformity with theldws, the political rights previously attributakile
Class C shares are at present jointly exercisdd twidse attributable to Class B shares and theerolaof

the remaining Class C shares will vote jointly asirggle class with the holders of Class B sharesnwh
electing directors and supervisory committee membgs of March 31, 2008, 1,952,604 Class C shares,
representing 0.22% of the Company’s capital stoekoatstanding (Note 16.a).

REGULATORY FRAMEWORK

a) General

The Company's business is regulated by Law No.634,&hich created the ENRE. In this connection,
the Company is subject to the regulatory framewanhvided under the aforementioned Law and the
regulations issued by the ENRE.

The ENRE is empowered to: a) approve and contrifgaand b) control the quality of both the seei
and the technical product, as established in thec€ssion Agreement. Failure to comply with the
provisions of such Agreement and the rules andlagigns governing the Company's business will make
the Company liable to penalties that may includefthfeiture of the concession.
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As from September 1, 1996, there has been a chiartbe methods applied to control the quality oftbo
the product and the service provided by the CompaMithin this new framework, compensation
between areas and circuits of different qualityhdd allowed, instead, the specific quality provided
individual customers, rather than an average custa@lue must be measured. As a result, fineshwill
credited to users affected by service deficientidsiture bills. Penalties are imposed in connettiath
the following major issues:

1. Deviation from quality levels of technical praduas measured by voltage levels and network
variations;

2. Deviation from quality levels of technical sewj as measured by the average interruption
frequency per Kilovatios (KVA) and total interrupti time per KVA;

3. Deviation from quality levels of commercial ser; as measured by the number of claims and
complaints made by customers, service connectinesti the number of estimated bills and billing
mistakes;

4. Failure to comply with information gathering aprbcessing requirements so as to evaluate the
quality of both the technical product and the téchinservice;

5. Failure to comply with public safety regulations

As of March 31, 2008 and December 31, 2007, the 2o has accrued penalties for resolutions not yet
issued by the ENRE corresponding to the six-momwthtrol periods elapsed over these periods. As of
March 31, 2008 and December 31, 2007, the Compasyabpplied the adjustment contemplated in the
Temporary Tariff Regime (TTR) (Note 17.b item vii).

As of March 31, 2008 and December 31, 2007, litddi for penalties amounting to 291,989 and
281,395, respectively, have been included in nanect liabilities (Note 10).

In addition, as of March 31, 2008, the Company'snagement has considered that the ENRE has
complied with the obligation to suspend lawsuitaed at collecting penalties.

Furthermore, the Company has been notified of cepeliminary attachments levied on funds depdsite
in its bank accounts as a consequence of the exgcptoceedings brought by the ENRE against the
Company for imposed and unpaid penalties in theuwsnof 59 as of March 31, 2008 and December 31,
2007 (Note 5). Additionally, after March 31, 2008dauntil the date of issuance of these financial
statements, the Company has not been notifiedyobtrer attachments.

Moreover, on July 12, 2006 the National Energy 8eciat issued Resolution No. 942/2006 which
modifies the allocation of any excess funds resglfrom the difference between surcharges billedl an
discounts made to customers, deriving from the ém@ntation of the Program for the Rational Use of
Electric Power (PUREE), which provides for the &iion of both tariff incentives and penalties adn

at encouraging customers to reduce consumptionfréxa July 1, 2006, such excess funds may be
applied againsthe amounts receivable that the Company maintairkeinTrade receivables account as
Unbilled —National Fund of Electricity, for “Quartg Adjustment Coefficient of the National Fund of
Electricity” (section 1 of Law No. 25,957) for 32%nd 3,036 as of March 31, 2008 and December 31,
2007, respectively. On August 10, 2006 the ENREedsResolution No. 597/2006 which regulates the
aforementioned Resolution No. 942/2006 of the NwtioEnergy Secretariat and establishes the
compensation mechanism to be used.

On October 4, 2007 th®fficial Gazettepublished Resolution No. 1037/2007 of the NatioBakrgy
Secretariat. Said resolution establishes that tmeuats paid by the Company for the Quarterly
Adjustment Coefficient (CAT) implemented by Sectibrof Law No. 25,957, as well as the amounts
corresponding to the Cost Monitoring Mechanism (MM@ the period May 2006 through April 2007
(items b and c of this note) be deducted from thel$ resulting from the difference between surasrg
billed and discounts made to customers, resultiognfthe implementation of the Program for the
Rational Use of Electric Power (PUREE), until thesensfer to the tariff is granted by the regulgtor
authority. The resolution also establishes that MMC adjustment for the period May 2006 through
April 2007, applicable as from May 1, 2007, amountS.63 %.
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Additionally, on October 25, 2007 the ENRE issuazs&tution No. 710/2007 which approves the MMC
compensation mechanism established in the aforéomet Resolution No. 1037/2007 of the National
Energy Secretariat.

b) Concession

The term of the concession is 95 years and mayxtenéed for an additional maximum period of 10
years. The term of the concession is divided inemagement periods: a first period of 15 years and
subsequent periods of 10 years. At the end of esgtagement period, the Class “A” shares repregentin
51% of EDENOR'’s capital stock, currently held by &% must be offered for sale through a public
bidding. If EASA makes the highest bid, it willnue to own the Class “A” shares, and no further
disbursements will be necessary. On the contrBB/ABA is not the highest bidder, then the biddéow
makes the highest bid must pay EASA the amounhefhid in accordance with the conditions of the
public bidding. The proceeds from the sale of €l88" shares will be delivered to EASA after
deducting any amounts receivable to which the @raoftthe concession may be entitled.

In accordance with the provisions of the Concesgigreement, the Company shall take the necessary
measures to guarantee the supply and availabfligtextricity so as to meet demand in due time iand
accordance with stipulated quality levels, for whipurpose the Company shall be required to guagante
sources of supply.

For such purpose, the Company has the exclusive tigrender electric power distribution and sales
services within the concession area to all users ark not authorized to obtain their power suppiynf
the Electric Power Wholesale Market (MEM), thusrigedbliged to supply all the electric power thatyma
be required. In addition, the Company shall allawef access to its facilities to any MEM agents
whenever required, under the terms of the Concessio specific fee must be paid by the Company
under the Concession Agreement during the terreofoncession.

On January 6, 2002, the Federal Executive Powesepgakaw No. 25,561 whereby adjustment clauses
denominated in US dollars or any other foreign encies, indexation clauses based on price indexes
from other countries, as well as any other indexathechanisms stipulated in the contracts entered i

by the Federal Government, including those reltdgaliblic utilities, were declared null and voidfesm
such date. The resulting prices and rates wereert®W into Argentine pesos at a rate of 1 pesdJj&r
dollar. Furthermore, Law No. 25,561 authorized Fleeleral Executive Power to renegotiate publictutili
contracts taking certain requirements into account.

In accordance with the provisions of Laws Nos. 23,926,077 and 26,204, both the declaration of
economic emergency and the period to renegotiatdicpwtility contracts were extended through
December 31, 2005, 2006 and 2007, respectively.

As a part of the renegotiation process, the UnRefegotiation and Analysis of Public Utility Coautts
(UNIREN) proposed the signing of an Adjustment Agment that would be the basis of a comprehensive
renegotiation agreement of the Concession Agreendér® Company satisfied the regulatory agency’s
requirements; provided an answer to the proposdlatended the public hearing convened for such
purpose, rejecting in principle the proposal on gheunds that it did not properly address the need
redefine the terms of the agreement as contemplatatie law. Nevertheless, the Company ratified its
willingness to reach an understanding that wouktore the financial and economic equation of the
concession agreement. On September 21, 2005, tmp&ty signed the Adjustment Agreement within
the framework of the process of renegotiation ef @oncession Agreement set forth in Law No. 25,561
and supplementary regulations. Due to the appointroBa new Economy and Production Minister, on
February 13, 2006 a new copy of the Adjustment Agrent was signed under the same terms as those
stipulated in the agreement signed on Septembet(®@k.

The Adjustment Agreement establishes the following:

i) the implementation of a Temporary Tariff RegiffRTT) effective as from November 1, 2005,
including a 23% average increase in the distrilputiaargin, which may not result in an increase in
the average tariff of more than 15%, and an aduili®% average increase in the value added
distribution (VAD), allocated to certain specifiedpital expenditures;
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the requirement that during the term of sa&hporary tariff regime, dividend payment be subfect
the approval of the regulatory authority;

the establishment of a “social tariff” for ehneedy and the levels of quality of the servicédéo
rendered;

the suspension of the claims and legal astiied by the Company and its shareholders ironati

or foreign courts due to the effects caused byEttenomic Emergency Law;

the carrying out of a Revision of the Comparariff Structure (RTI) which will result in a new
tariff regime that will go into effect on a gradumsis and remain in effect for the following 5 gea

In accordance with the provisions of Law No. 24,06% National Electric Power Regulatory
Authority will be in charge of such review;

the implementation of a minimum investmentrpla the electric network for an amount of 178.8
million to be fulfilled by EDENOR during 2006, plusn additional investment of 25.5 million
should it be required (item f below);

the adjustment of the penalties imposed by BHNRE that are payable to customers as discounts,
which were notified by such regulatory agency ptodanuary 6, 2002 as well as of those that have
been notified, or whose cause or origin has atiisé¢ine period between January 6, 2002 and the date
on which the Adjustment Agreement goes into effect;

the waiver of the penalties imposed by thRRE that are payable to the Argentine State, which
have been notified, or their cause or origin hésearin the period between January 6, 2002 and the
date on which the Adjustment Agreement goes infiecef

the payment of the penalties imposed by the ENRhich are described in paragraph vii above, in
fourteen semiannual installments, which represgmiraximately two-thirds of the penalties
imposed by the ENRE before January 6, 2002 asagetlf those that have been notified, or whose
cause or origin has arisen in the period betweewalyg 6, 2002 and the date on which the
Adjustment Agreement goes into effect, subjectaimgliance with certain requirements.

Said agreement was ratified by the Federal ExeeRiower through Decree No. 1957/06, signed by the
President of Argentina on December 28, 2006 andighdu in theOfficial Gazetteon January 8, 2007.
This agreement stipulates the terms and condittbag upon compliance with the other procedures
required by the regulations, will be the fundamkbtasis of the Comprehensive Renegotiation of the
Concession Agreement of electric power distributioil sale within the federal jurisdiction, betwélea
Federal Executive Power and the Company.

Additionally, on February 5, 2007 th@efficial Gazettepublished Resolution No. 51/2007 of the ENRE
which approves the Company’s new electricity rateeslule applicable for consumption recorded as from
February 1, 2007. This document provides for thievong:

a)

b)

c)

d)

e)

f)

A 23% average increase in distribution castsyice connection costs and service reconnectsts

in effect which the Company collects as the holufethe concession of the public service of electric
power distribution, except for the residential fari

Implementation of an additional 5% averagerdéase in distribution costs, to be applied to the
execution of the works and infrastructure plan itledan Appendix Il of the Adjustment Agreement.
In this regard, the Company has set up the reqdired, which as of March 31, 2008 amounts to
16,224. This amount is net of the amounts transfeto CAMMESA for 26,676;

Implementation of the Cost Monitoring MechanigMMC) contemplated in Appendix | of the
Adjustment Agreement, which for the six-month pdrimeginning November 1, 2005 and ending
April 30, 2006, shows a percentage of 8.032%. Peicentage will be applied to non-residential
consumption recorded from May 1, 2006 through Jan84, 2007;

Invoicing in 55 equal and consecutive montimigtallments of the differences arising from the
application of the new electricity rate schedule fmn-residential consumption recorded from
November 1, 2005 through January 31, 2007 (iterasd)ii) above) and from May 1, 2006 through
January 31, 2007 (item iii) above);

Invoicing of the differences correspondinglaviations between foreseen physical transactiods a
those effectively carried out and of other conceptated to the Wholesale Electric Power Market
(MEM), such as the Specific fee payable for the d@bgion of the Network, Transportation and
Others, included in Trade Receivables under Reb&gsarom sales of electricity as Unbilled (Note
4);

Presentation, within a period of 45 calendaysdfrom the issuance of this resolution, of austed
annual investment plan, in physical and monetalyes in compliance with the requirements of the
Adjustment Agreement.
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The Company has recorded the adjustment of theltiendescribed in paragraphs a) and c) of thig,not
for amounts of 2,152, 18,084 and 46,972 as of M&%Lh2008, December 31, 2007 and December 31,
2006, respectively.

Revenues from the retroactive tariff increase diegifrom the implementation of the new electriaigfe
schedule applicable to non-residential consumpidorihe period of November 1, 2005 through January
31, 2007 have been fully recognized in the finanstatements for the period ended March 31, 2008.
Such amount, which totals 218,591, is being inwbite55 equal and consecutive monthly installments,
as described in item d) of paragraph b) of thignas of March 31, 2008, the installments corresirug

to the months of February 2007 through March 2@b&ftotal of 60,469 have already been billed.

On April 30, 2007, theDfficial Gazettepublished Resolution No. 434/2007 of the Energgr&ariat
which adjusts the time periods set forth in the ustinent Agreement signed by the Company and the
Grantor of the Concession and ratified by Decree 1867 of the Federal Government dated December
28, 2006.

In this regard, the aforementioned Resolution gtesithat the contractual transition period esthbtisn
the Adjustment Agreement will be in effect from dary 6, 2002 to the date on which the Revisiorhef t
Company Tariff Structure (RTI) established in tHeramentioned Adjustment Agreement goes into
effect.

Furthermore, the Resolution establishes that theelectricity rate schedule resulting from the Riill
go into effect on February 1, 2008. It also stipegathat, in the event that the tariff resultingnfirthe RTI
is higher than the tariff established in sectioof 4he Adjustment Agreement, the transfer of theréase
to the tariff will be made in accordance with threyisions of section 13.2 of the Adjustment Agreaie
which establish that the first adjustment will taéect as from February 1, 2008 and the secondaké
effect six months later, maintaining the percergeagreed-upon in the Adjustment Agreement.

As of the date of issuance of these financial statdgs, no resolution has been issued concerning the
application of the electricity rate schedule raaglfrom the RTI which was expected to be in effdote
February 1, 2008.

The aforementioned Resolution No. 434/2007 estaddighat the Company must present an investment
plan before May 1, 2007 (which has already been ptiech with), and that the obligations and
commitments set forth in section 22 of the Adjustimggreement be extended until the date on whieh th
electricity rate schedule resulting from the RTlegointo effect, allowing the Company and its
shareholders to resume the claims suspended assaqence of the Adjustment Agreement if the new
electricity rate schedule does not go into effadhie aforementioned time period.

Furthermore, on July 7, 2007 téficial Gazettepublished Resolution No. 467/07 of the ENRE punsua
to which the first management period is extendedfgears to commence as from the date on which the
Revision of the Company Tariff Structure (RTI) gaew effect. Its original maturity would have take
place on August 31, 2007.

On September 19, 2007, the Energy Secretariat Ity No. 1006/07 requested that the Company comply
with the provisions of Resolutions Nos. 1875 an®/@2 of the aforementioned Secretariat, dated
December 5, 2005 and January 26, 2007, respectively

In accordance with the aforementioned resolutitims,Company must transfer to CAMMESA, 61.96%
of the total amount of the special fund set up ompliance with Clause 4.7 of the Adjustment
Agreement, plus any interest accrued on the firdmevestments made by the Company with such funds.
Such funds will be used for the execution of theksaimed at connecting Central Costanera and &entr
Puerto electricity generation plants with Malavebstation. As of March 31, 2008, the Company
recorded 26,676 in Property, plant and equipmexhifit A) in the Construction in process accoumig a
1,660 in Other liabilities in the Capital Expendés fund — CAMMESA account (Note 10).
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c) Concession of the use of real property

Pursuant to the Bid Package, SEGBA granted the @agnthe free use of real property for periods of 3,
5 and 95 years, with or without a purchase optiased on the characteristics of each asset, and the
Company would be responsible for the payment of tamgs, charges and contributions levied on such
properties and for the taking out of insurance rgjafire, property damage and third-party liabjlitg
SEGBA’s satisfaction.

The Company may make all kind of improvements & ghoperties, including new constructions, upon
SEGBA'’s prior authorization, which will become theantor’'s property when the concession period is
over, and the Company will not be entitled to anynpensation whatsoever. SEGBA may terminate the
gratuitous bailment contract after demanding théopmance by the Company of any pending obligation,
in certain specified cases contemplated in the Bidkage. At present, as SEGBA'’s residual entity has
been liquidated, these presentations and contrelsnade to the National Agency of Public Properties
(ONABE).

As of the date of issuance of these financial statés, the Company had acquired for an amount of
12,765, nine of these properties whose gratuit@ilsnent contracts had expired. The title deedsigiite

of these properties have been executed at a pfid®,875. As for the remaining property, a down
payment of 117 has been made while the outstaratimgunt of 273 will be payable upon the execution
of the title deed on a date to be set by the Minist Economy.

CASH FLOW INFORMATION

a) Cash and cash equivalents:

For the preparation of the Statement of Cash Fldhes,Company considers as cash equivalents all
highly liquid investments with original maturitie$ three months or less.

As of As of As of
March 31, December March 31,

2008 31, 2007 2007
Cash and Banl 8,222 3,45¢ 1,66(
Time deposit 37,872 12,08 1,39¢
Money market funds 0 37,440
Notes receivable 70,933 85,652 0
Total cash and cash equivalents in the
Statement of Cash Flows 117,027 101,198 40,496

b) Interest paid and collected:

For the three-month periods ended
March 31,
2008 2007

Interest paid during the period 0 0
Interest collected during the period 599 755
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19. INSURANCE COVERAGE

As of March 31, 2008, the Company carries the falhgy insurance policies for purposes of safeguaydin
its assets and commercial operations:

Risk covered Amount insured
Comprehensive (1) uUss$ 417,516,597
Mandatory life insurance $ 17,570,250
Theft of securitie Uss$ 100,00(
Vehicles (theft, third party liability and damages) $ 8,083,500
Land freight US$ 2,000,000
Imports freight $ 2,250,001

(1) Includes: fire, partial theft, tornado, hurricamgrthquake, earth tremors, flooding and debris
removal from facilities on facilities providing aetl service, except for high, medium and low
voltage networks.

20. CLAIM OF THE PROVINCE OF BUENOS AIRES BOARD O F ELECTRIC POWER

On December 1, 2003, the Board of Electric PowehefProvince of Buenos Aires (Board) filed a claim
against EDENOR in the amount of 284,364 that inetudurcharges and interest as of the date of the
claim, and imposed penalties for an amount of 25,9ie to the Company’s alleged failure to act as
collecting agent of certain taxes established bgr®es-law Nos. 7290/67 and 9038/78 from July 1997
through June 2001.

On December 23, 2003, the Company appealed thedBadecision with the Tax Court of the Province
of Buenos Aires, which had the effect of tempoyesiispending the Company’s obligation to pay. Such
appeals were filed on the grounds that the Fedeupreme Court had declared that the regulations
established by the aforementioned Decrees-law wetenstitutional, as they were incompatible wité th
Province of Buenos Aires’ commitment not to levy aaixes on the transfer of electricity.

On March 20, 2007, the Board of Electric Powerhaf Province of Buenos Aires amended the original
complaint to include an additional claim in the ambof 7,720 that includes surcharges and intearesif

the date of the claim for the period of July 20@totugh June 2002 —extending the claim to certain
Company Directors.

On June 27, 2007, the Tax Court of the ProvincBu#nos Aires pronounced in favor of the appeal duly
lodged by the Company.

Therefore, no accrual has been recorded for thieseas as the Company’s management believes that
there exist solid arguments to support its position

21. LEGAL ACTION FOR ALLEGED ENVIRONMENTAL POLLUTI ON

On May 24, 2005, three of EDENOR’s employees wedicted on charges of polychlorinated biphenyl
(PCB)-related environmental contamination. In cartioa with this alleged violation, the judge ordeiae
preliminary attachment on the Company's assetsermmount of 150 million pesos to cover the ponti
cost of damage repair, environmental restoratiah @urt costs. On May 30, 2005, the Company filed
appeals against both the charges brought agasetriployees and the attachment order. On December
15, 2005, the Federal Court of Appeals of San Matismissed the charges against all three defemdant
and, accordingly, revoked the attachment ordermagjahe Company’s assets. The decision of the Court
of Appeals was based on the fact that the existefieavironmental pollution could not be proveddan

in consequence whereof, established that the Judg§e should order the acquittal of two ENRE public
officers who had been indicted on related chardes.appeal against this decision was filed in the
Tribunal de Casaciorfthe highest appellate body for this matter), wuhim April 5, 2006 ruled that the
appeal was not admissible.
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On July 16, 2007, the Company was notified thatloly 11, 2007 the Trial Judge ruled the definitive
acquittal of all Company officials and employeeatthad been indicted in the case, thus ordering the
closing of the case. This decision could be appeale

After the filing of an appeal, on March 25, 2008e tFederal Court of Appeals of San Martin confirmed
the decision rendered by the court of originalgdiction that had ordered the acquittal of MesSemiel
José Lello, Luciano Pironio, Julio Adalberto Margud-rancisco Ponasso, Henri Lafontaine, Henri
Marcel Roger Ducre and Christian Rolland Nadalwa$l as the acquittal of ENRE officers, Mr. Juan
Antonio Legisa and Mrs. Maria Cristina Massei.

In its decision, the appellate court, quoting tkéh&zarreta” judgment as judicial precedent, st#tad
the right to defense at trial pursuant to due pscguaranteed by the Constitution, included tglet io
obtain a judgment that would put an end to theasibm of uncertainty that implied criminal prosdoat
Furthermore, the appellate court's decision alsatest that if the Prosecutor, after a thorough
investigation, was unable to transfer the preswnptf guilt to the degree of certainty required éor
declaration of criminal liability, the status ofhiocence should prevail.

Based on the foregoing, and considering that tleénmpinary investigation phase had ended, the Fédera
Court of Appeals ordered the confirmation of theramentioned resolution.

It is worth mentioning that the dismissal ordergdlie judge of original jurisdiction was appealedtbe
Prosecutor, who cited the possible dismissal afiicial action for being beyond the statute of liriitas,
as a grievance, among other possibilities, caugdbédecision of the court.

However, after the filing of the corresponding lelgaefs by the Company, the appellate court coméid
the decision of the court of original jurisdictibased on the aforementioned resolution of the Agigel
Court, according to which the existence of PCBtsgla&nvironmental pollution had not been proven.

The decision (whose reversal may be requestedebiPtbsecution through an extraordinary appealdo th
Tribunal de Casaciomwithin a period of 10 days as from notice therbat been served), was in fact
appealed by the Prosecuting Attorney’s Office.

As of the date of issuance of these financial stetgs there has been no news in connection with the
case that is worth mentioning.

RESTRICTIONS ON THE DISTRIBUTION OF EARNINGS

In accordance with the provisions of Law No. 19,55% of the net income for the year must be
appropriated to the legal reserve, until such reserquals 20% of capital stock. The Ordinary and
Extraordinary Shareholder's Meeting held on Apdl 2008, did not appropriate any amount to saidlleg
reserve as of December 31, 2007, due to the eristef accumulated losses as of the end of that yea
(Note 24.a).

Moreover, in accordance with the provisions of Udw 25,063, passed in December 1998, dividends to
be distributed, whether in cash or in kind, in esscef accumulated taxable profits as of the fiyealr-

end immediately preceding the date of payment striiution, shall be subject to a final 35% incotze
withholding, except for those dividends distributem shareholders who are residents of countries
benefiting from conventions for the avoidance ofilble taxation and who will be subject to a lower ta
rate. For income tax purposes, accumulated taxabtame shall be the unappropriated retained easning
as of the end of the year immediately precedingddie on which the above-mentioned law went into
effect, less dividends paid plus the taxable incoetermined as from such year and dividends omigco
from related companies in Argentina.

Since the restructuring of the Company’s finandabt referred to in Note 14, the Company is not
allowed to distribute dividends until April 24, 28@r until such time when the Company’s leveragi® ra
is lower than 2.5, whichever occurs first. As frdms time, distribution of dividends will only bél@aved
under certain circumstances depending on the Coyhpartebtedness ratio.
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Certain restrictions on the distribution of dividisnby the Company and the need for approval by the
ENRE for any distribution have been disclosed ineNby.b).

BREAKDOWN OF TEMPORARY INVESTMENTS, RECEIVABL ES AND LIABILITIES BY

COLLECTION AND PAYMENT TERMS

As required by the CNV’s regulations, the balanoethe accounts below as of March 31, 2008, are as

follow:

Term

With no explicit due da

With due date
Past due

Up to three months
From three to six months
From six to nine montt
From nine to twelve mont
Over one year

Total past due

To become du

Up to three months

From three to six mont
From six to nine montl
From nine to twelve months
Over one year

Total to become due

Total with due date

Total

(1) Excludes allowances

Investments Receivables Loans Other payables
(1) (2
0 0 0 291,989
0 58,586 0 0
0 6,236 0 0
0 9,38¢ 0 0
0 5,50¢ 0 0
0 99,112 0 0
0 178,827 0 0
108,805 234,669 70,759 402,758
0 3,894 0 14,408
0 3,89¢ 0 4,648
0 9 0 4,648
0 225,655 955,170 63,460
108,805 468,126 1,025,929 489,922
108,805 646,953 1,025,929 489,922
108,80! 646,95: 1,025,922 781,91

(2) Comprises total liabilities except accruedyhition and debt notes.

The financial debt mentioned in Note 14 accruesradt at floating and fixed rates, which amount to
approximately 10.19% on average; only 4.05% ofdékt accrues interest at a floating rate whereas th
remaining accrues interest at a fixed rate.
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SUBSEQUENT EVENTS

Absorption of accumulated deficit:

The Ordinary and Extraordinary Shareholders’ Megtield on April 14, 2008 resolved to absorb the

accumulated deficit existing as of December 31,7268 88,611. Taking into account the order of

preference established by the regulations of thisoNal Securities Commission, the Company absorbed
the accumulated deficit with the Additional paideapital, which as of December 31, 2007 amounted to
106,928 and was sufficient to carry out the afonetio@ed absorption.

Agreement for the provision of technical advisory ervices with Electricidad Argentina S.A.
(controlling company):

At the meeting held on April 22, 2008, the Boardafectors approved the addenda to the agreement fo
the provision of technical advisory services dddch 14, 2008.

The aforementioned addenda stipulate that the atmoure paid by the Company in consideration of the

services provided by Electricidad Argentina S.As baen increased to US$ 2,500,000 plus VAT, payable
retroactively as from January 1, 2008. The reshefcontractual terms have not been modified (N&)e

FINANCIAL STATEMENTS TRANSLATION INTO ENGLISH L ANGUAGE

These financial statements are the English traoslaif those originally prepared by the Company in
Spanish and presented in accordance with accouptingiples generally accepted in Argentina. The
effects of the differences between the accountingciples generally accepted in Argentina and the
accounting principles generally accepted in thent@es in which the financial statements are taubed
have not been quantified. Accordingly, the accomppanfinancial statements are not intended to prese
the financial position, results of operation, shatder's equity or cash flows in accordance with
accounting principles generally accepted in thentdes of users of the financial statements, othan
Argentina.
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EMPRESA DISTRIBUIDORA Y COMERCIALIZADORA NORTE S.A.

(EDENOR S.A)

(English translation of the financial statemenigioally issued in Spanish - Note 25)

FINANCIAL STATEMENTS AS OF MARCH 31, 2008 AND DECEM BER 31, 2007

EXHIBIT A
PROPERTY, PLANT AND EQUIPMENT
(stated in thousands of pesos)
Original value Depreciation Net Net
MAIN ACCOUNT At beginning | Additions | Retirements | Transfers At end At beginning | Retirements For the Annual At end book value book value
of year of period of year period rate of period 2008 2007
FACILITIES IN SERVICE
Substations 872,565 [0 q 84 873,408 310,167 0 6,529 3-4% 384,6 556,711 562,3
High voltage networks 381,906 0 0 0 381,906 133/599 0 2,779 3-4% 136,378 245,5[r8 248,407
Medium voltage networks 773,928 0 0 4,155 778,083 99,215 6,089 3-4% 305,604 472,479 4741413
Low voltage networks 1,658,143 0 0 2,092 1,660,235 936,726 a 12,85¢Y 4 - 5% 949,583 710,852 721{417
Transformation chambers and platforms 491 1159 0 0 ,268 494,427 191,191 0 4,003 3-4% 195,194 299|233 299,96
Meters 583,370 q q 7,53p 590,906 235,166 0 6,p37  4-9% ,4D3] 349,50 348,2
Buildings 77,579 [0 q ¢ 77,57p 21,0%3 0 260 2-3% 21,803 84|27 56,524
Communications network and facilities 84,223 0 0 0 84,223 52,60 1,096 4 -5% 53,656 30,p67 31§623
Total facilities in service 4,922,843 0 0 17,9494 40967 2,180,01y D 39,8(90 2,219,417 2,720|B50 22586
FURNITURE, TOOLS AND EQUIPMENT
Furniture, equipment and software projects 168208 178 0 0| 168,38 158,049 0 1584 12-13% 159|573 1348 10,179
Tools and other 45,179 14 q 45,198 42,448 0 190 10-1)% 42]638 5554, 2,731
Transportation equipment 15,366 0 0 0 15,866 13782 0 131 20% 13,91 1,498 1,584
Total furniture, tools and equipment 228,153 92 0 0 228,945 214,259 D 1,845 216,14 12,421 14{1194
Total assets subject to depreciation 5,151626 192 0 17,894 5,169,71p 2,394,216 0 41,465 2,435]941 32773 2,757,35
CONSTRUCTION IN PROCESS
Transmission 152,578 24,211 (84B) 175,9p1 0 0 0 - 0 175/p51 S
Distribution and other 182,741 59,7pP5 0 (17,451) ,285 0 0 o - q 225,49b 182,781
Total construction in process 335,3p9 83,941 0 @mjs 401,404 q 401,446 335,369
Total 2008 5,486,98p 84,133 0 0 5,571,118 2,394|276 0 41,665 2,435,94]L 3,135,1f{7 -
Total 2007 5,146,17p 342,749 (1,940) 0 5,486,p85 @754 (835 174,35y 2,394,216 - 3,092,109
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EMPRESA DISTRIBUIDORA Y COMERCIALIZADORA NORTE S.A. (EDENOR S.A)

(English translation of the financial statemenigioally issued in Spanish - Note 25)

FINANCIAL STATEMENTS AS OF MARCH 31, 2008 AND DECEM BER 31, 2007

EXHIBIT C
INVESTMENTS IN OTHER COMPANIES
(stated in thousands of pesos)
Information on the Issuer If
Last financial statements issued % interest]
Name and features Class Face Numbe| Adjuste Value o Net Main Date Capital Income Equity in capital Net
of securities value cost equity book valug activity fothe year stock book value
method 2008 2007
NON-CURRENT
INVESTMENTS
Art. 33 Law No. 19,550
-Companies-
Related Company:
SACME S.A. common $1 6,000 19 39D 390 Electric 12/31/2007 28 24 80 50 390
non-endorsable] power
services
Total 399 390
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[ EMPRESA DISTRIBUIDORA Y COMERCIALIZADORA NORTE S.A. (EDENOR S.A) |

(English translation of the financial statemenigioally issued in Spanish - Note 25)
FINANCIAL STATEMENTS AS OF MARCH 31, 2008 AND DECEM BER 31, 2007
EXHIBIT D
OTHER INVESTMENTS

(stated in thousands of pesos)

Net book value

MAIN ACCOUNT 2008 2007

CURRENT INVESTMENTS

Time deposits

. in foreign currency (Exhibit G) 15,642| [0
. in local currency 22,22 12,08

Notes receivable (Commercial Paper)
. in foreign currency (Exhibit G) 70,933 85,65

Total 108,80 97,73
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EMPRESA DISTRIBUIDORA Y COMERCIALIZADORA NORTE S.A. (EDENOR S.A))

(English translation of the financial statemenigioally issued in Spanish - Note 25)

FINANCIAL STATEMENTS AS OF MARCH 31, 2008 AND DECEM BER 31, 2007

EXHIBIT E
ALLOWANCES AND ACCRUALS
(stated in thousands of pesos)
2008 2007
MAIN At Additions Retirements At At
ACCOUNT beginning end end
of year of period of year
Deducted from current assets
For doubtful accounts 40,006 3,157 (1,238) 41,9ﬂ0 40,006
For other doubtful accounts 2,900 0 (327 2,57 2,90p
Deducted from non-current assets
For impairment of value of deferred
tax assets 34,482 0 (34,483) (] 34,482
Included in current liabilities
Accrued litigation 39,868 3,00(¢ (2,24%) 40,643 39,968
Included in non-current liabilities
Accrued litigation 42,843 5594 [« 43,4(". 42,843
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( EMPRESA DISTRIBUIDORA Y COMERCIALIZADORA NORTE S.A.

(EDENOR S.A)

(English translation of the financial statemenigioally issued in Spanish - Note 25)

FINANCIAL STATEMENTS AS OF MARCH 31, 2008 AND DECEM BER 31, 2007

EXHIBIT G
FOREIGN CURRENCY DENOMINATED ASSETS AND LIABILITIES
2008 2007
Currency Exchange Booked Currency Booked
Account and rate amount in and amount in
amount (2) thousands amount (2) thousands
(1) of pesos of pesos
Current Assets
Cash and banks Us$ 160,020 3.128 5q1L US$ 158,237 492
ECU 33,2900 4.9454 16b ECU 30,649 uo
Investments
Time deposits uss$ 5,002,871 3.128 15,649 uss$ 0 0
Notes receivable Us$ 22,676,791 3.128 70,943 US$ 27,549,p41 85(652
Other receivables
Prepaid expenses uss$ 32,929 3.128 108 uss$ 0 0
Prepaid Technical Assistance Services uss$ 3,721,724 3.128 11,642 uss$ 4,883,086 15[182
Other debtors Us$ 248,351 3.128 a4 US$ 247,433 69
Total Current Assets 99,770 102,235
Total Assets 99,770 102,235
Current Liabilities
Trade accounts payable uss$ 5,557,48 3.168 17,606 uss$ 10,109,541 31|835
ECU 604,109 2,79
Loans
Notes Uss$ 12,247,62 3.168 38,810 US$ 5,421,935 17§74
Financial ECU 334,690 5.0089 1,646 ECU 0 0
Other liabilities
Fees related to the initial public offeringaafpital stock uss$ 3.168 D uss$ 259,117 18
Fees related to the issuance of corporatesnote uss$ 456,43 3.168 1,446 uss$ 1,322,369 4/164
ECU 0| 5.0089 ECU 2,650 p
Other Us$ 935,059 3.168 2,96p US$ 397,927 1,p52
ECU 40,383 5.0089 20p ECU 130,1L7 4p3
Total Current Liabilities 62,692 58,556
Non-Current Liabilities
Loans notes US$ 312,704,11 3.168 990,687 Us$ 312,704 116 9841705
Total Non-Current Liabilities 990,647 984,705
Total Liabilities 1,053,339 1,043,26]

(1) Selling and buying exchange rate of Banco déaeion Argentina in effect at the end of the pafyear.

(2) US$ = US Dollar; ECU = Euro
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EMPRESA DISTRIBUIDORA Y COMERCIALIZADORA NORTE S.A. (EDENOR S.A) |

(English translation of the financial statemenigioglly issued in Spanish - Note 25)

INFORMATION REQUIRED BY SECTION 64 CLAUSE b) OF LAW No. 19,550

EXHIBIT H
FOR THE THREE-MONTH PERIODS ENDED MARCH 31, 2008 AND 2007
(stated in thousands of pesos) 2008 2007
Transmission and Selling Administrative
Description Distribution Expenses Expenses Total Total
Expenses
Salaries and social security taxes 33,538 6,502 9,62p 49,645
Postage and telephone 316 1,907 651 2,8
Bank commissior 0 1,912 0 1,912
Allowance for doubtful accounts 0 3,152 0 3,15
Supplies consumption 10,380 237 367 10,9841
Work by third parties 25,434 8,231 4,408 38,048
Rent and insurance 637 169 594 1,40,
Security service 1,098 35 184 1,3
Professional fees 516 34 991 1,54
Computer services 4 1,286 5,154 6,4
Advertising 0 0 575 57
Reimbursements to personnel 1,328 282 333 1,9
Temporary personnel 43 278 90 41
Depreciation of property, plant and equipment 48,06 530 867 41,66
Technical assistance 3,844 0 0 3,84
Directors and Supervisory Committee members' feefs 0 0 718 718
Tax on financial transactions 0 0 6,379 6,37
Taxes and charges 0 2,951 491 3,44p
Other 5 2 299 306
Total 2008 117,411 27,50 31,732 176,6fp1 -
Total 2007 98,879 20,504 26,28p - I 145,665
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EMPRESA DISTRIBUIDORA Y COMERCIALIZADORA NORTE S.A. (EDENOR S.A)

Legal address: 1025 Azopardo Street — AutonomotysdEBuenos Aires

INFORMATIVE SUMMARY

FOR THE THREE-MONTH PERIODS ENDED

MARCH 31, 2008, 2007, 2006, 2005 AND 2004

1. General Comments
(Not covered by the Independent Auditors’ Report)

(Figures stated in thousands of pesos as indigatiddte 2 to the financial statements)

In the three-month period ended March 31, 2008,Gbmpany recorded a net income of 18,998. As of
the end of the period, the Company’s shareholdeggity amounts to 1,993,579.

Net operating income amounted to 64,151, whichesgmts a significant decrease as compared to the ne
operating income of 268,368 recorded in the sam@sgef the previous year. However, it must be
mentioned that the net operating income recordeterfirst quarter of 2007 was positively impactsd
the retroactive increase deriving from the appiwatof the new electricity rate schedule, which
amounted to 218,591.

Excluding this impact, the net operating income tfee first quarter of 2007 would have amounted to
49,777. Therefore, the three-month period endeccMad., 2008 shows a positive development which is
due to the increase recorded in the gross margipli¢ation of the Cost Monitoring Mechanism (MMC),
increase in electricity demand, application of tieav electricity rate schedule for the three morgbs
opposed to the same period of the previous yeanglwhich it was applied as from February), palyial
offset by the increase recorded in operating costs.

The demand for electricity in the concession aegmnded an accumulated increase of 4.2% as compared
to the same period of 2007.

The investment in property, plant and equipmerdléat 84,133. This amount was mainly allocated to
increasing service quality levels and meeting curaed new customer demand.
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(figures stated in thousands of pesos as indidatBidte 2 to the financial statements)

ACCOUNTS 03.31.2008 03.31.2007 03.31.2006 03.31.2005 03.31.2004
Current Assets 510,171 393,192 629,341 509,291 464,671
Nor-Current Asse 3,375,272 3,260,031 3,180,714 3,011,67¢ 3,028,93¢
Total Assets 3.885,44¢ 3,653,22 3.810,05¢ 3,520,964 3,493,604
Current Liabilities 537,844 410,683 854,509 1,911,781 1,549,085
Non-Current Liabilities 1,354,020 1,465,426 1,137,843 72,575 308,343
Total Liabilities 1,891,864 1,876,10 1,992,352 1,984,35¢€ 1,857,42¢
Shareholders’ Equity 1,993,579 1,777,119 1,817,703 1,536,608 1,636,176
Total Liabilites and
Shareholders’ Equity 3,885,443 3,653,228 3,810,055 3,520,964 3,493,604
3. Comparative income structure
(figures stated in thousands of pesos as indidatiidte 2 to the financial statements)

ACCOUNTS 03.31.2008 03.31.2007 03.31.2006 03.31.2005 03.31.2004
Net operating incom 64,151 268,36¢ 11,86¢ 11,927 14,692
Financial income (expenses)
and holding gains (losses) (20,964) (92,233) 232,458 1,927 6,830
Other income (expense), net (6,639) (6,393) 2,584 (4,131) (2,170)
Income before taxes 36,54¢ 169,74. 246,911 9,723 19,35:
Income tax (17,550) (62,973) 193,508 0 0
Net income for the period 18,99¢ 106,76¢ 440,41¢ 9,723 19,35:
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4, Statistical data (in units of power)
(Not covered by the Independent Auditors’ Report)

CONCEPT UNIT 03.31.2008 03.31.2007 03.31.2006 03.31.2005 03.31.2004
Sales of electricity(1) GWh 4 ,58¢ 4,391 4,027 3,83¢ 3,71¢
Electricity purchasegq) GWh 5,049 4,845 4,465 4,267 4,149

(1) The related amounts include toll fees.

5. Ratios
RATIOS 03.31.2008 03.31.2007 03.31.2006 03.31.2005 03.31.2004
Current Current assets 0.95 0.96 0.74 0.27 0.30
Current liabilitie:
Solvency Shareholders’ Equity 1.05 0.95 0.91 0.77 0.88
Total liabilities
Fixed assets Non-current assets 0.87 0.89 0.83 0.86 0.87
Total assets
Income (loss) Income
before taxes before taxes 1.85% 10.16% 17.93% 0.64% 1.20%

Shareholders’ Equity
excluding income for th
period
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6. Outlook
(Not covered by the Independent Auditors’ Report)

During the first quarter of 2008, the Argentine momy continued increasing at a high rate.

Both tax collection and the international reserokthe Argentine Central Bank continued increasamy,
it occurred during 2007.

With regard to the Revision of the Company TariffuBture (RTI), Resolution No. 434/2007 of the
Energy Secretariat, that was published inGtificial Gazetteon April 30, 2007, established that the new
electricity rate schedule would go into effect abFuary 1, 2008.

Notwithstanding the foregoing, as of the date stizmce of these financial statements no resoliidsn
been issued concerning the application of the mbiigt rate schedule resulting from the RTI as from
February 1, 2008. Nevertheless, the Company expleatsuch resolution will be issued during thetnex
months.

Buenos Aires, May 7, 2008

ALEJANDRO MACFARLANE
Chairman
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LIMITED REVIEW REPORT

To the Shareholders, President and Directors of
Empresa Distribuidora y Comercializadora Norte
Sociedad Anénima (Edenor S.A.)

Legal Address: Azopardo 1025

Autonomous City of Buenos Aires

Tax Code No. 30-65511620-2

1. We have carried out a limited review of the balargleeet of Empresa Distribuidora y
Comercializadora Norte Sociedad Anénima (Edenor)Shereinafter Edenor S.A.) at March 31, 2008,
and the related statements of income, changesairelsbiders’ equity and cash flows for the three-
month period then ended with the complementary slatéo 24 and Exhibits A, C, D, E, G and H.
The preparation and issuance of these financigmsnts are the responsibility of the Company.

2. Our review was limited to the application of the@gedures established by Technical Pronouncement
No. 7 of the Argentine Federation of Professionali@ils in Economic Sciences for limited reviews
of financial statements for interim periods whicbnsist mainly of the application of analytical
procedures to the amounts disclosed in the finarst@ements and inquiries of Company staff
responsible for the preparation of the informatiocluded in the financial statements and its
subsequent analysis. This review is substantiabg in scope than an audit, the purpose of which is
to express an opinion on the financial statementieuexamination. Therefore, we do not express an
opinion on the Company's financial position, thesulés of operations, the changes in the
shareholders’ equity and its cash flows.

3. The financial statements and the supplementaryrimdtion detailed in point 1. are presented in
comparative format with the information arising fro i) the financial statements and the
supplementary information at December 31, 2007, wdrich another professional issued an
unqualified audit report on February 26, 2008; énthe financial statements and the supplementary
information at March 31, 2007 and for the three-thoperiod then ended, on which another
professional issued a limited review report witholiservations on May 9, 2007.

4. Based on our work and on the examination perforiagdanother professional on the financial
statements mentioned in point 3.i), we report thatfinancial statements of Edenor S.A. at March
31, 2008, detailed in point 1., prepared in accecdawith accounting standards in force in the
Autonomous City of Buenos Aires, consider all sfigaint facts and circumstances of which we are
aware, and we have no observations to make on them.
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5. According to current legal regulations we informtth

a) The financial statements of Edenor S.A. arerdsmbin the “Inventory and Balance Sheet” book
and comply, in matters within our field of competenwith the provisions of the Commercial
Companies Law and the corresponding resolutiortseoNational Securities Commission;

b) The financial statements of Edenor S.A. arisenfaccounting records carried in all formal
respects in conformity with legal requirements, arantain the security and integrity conditions
based on which they were authorized by the NatiBealrities Commission;

c) At March 31, 2008 the liabilities of Edenor S.Acaged in favor of the Retirement and
Survivors’ Benefit System according to the accaugtiecords amounted to $ 6,872,691, which
were not yet due at that date.

Autonomous City of Buenos Aires, May 7, 2008
PRICE WATERHOUSE & CO. S.R.L.

(Partner)
C.P.C.E.C.AB.A T°1-F°17
Daniel A. L6pez Lado
Public Accountant (UBA)
C.P.C.E. Autonomous City of Buenos Aires
T° 148 — F° 91
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Supervisory Committee’s Report

To the Shareholders of
Empresa Distribuidora y Comercializadora Norte Socédad An6énima

1 As required by section 294, subsection 5, of Law No. 19,550, the Regulations of the National
Securities Commission and the Buenos Aires Stock Exchange Regulations, we have
performed a limited review of the balance sheet of Empresa Distribuidora y Comercializadora
Norte Sociedad Andnima (hereinafter, “EDENOR” or the “Company”) as of March 31, 2008 and
the related statements of income, changes in shareholders’ equity and cash flows for the three-
month period then ended, with their notes 1 through 24 and supplemental exhibits A, C, D, E,
G and H thereto. The preparation and issuance of the aforementioned financial statements are
the responsibility of the Company’s management.

2 We have performed our review in accordance with current regulations, which require the
application of the procedures established in Technical Resolution No. 7 of the Argentine
Federation of Professional Councils in Economic Sciences for the limited review of financial
statements for interim periods and that such review include verification of the consistency of the
documents subject to the review with the information on corporate decisions laid down in the
minutes and whether such decisions comply with the law and the Company's by-laws as to
their formal and documentary aspects. In conducting our review, we have examined the work
performed by the external auditors, Price Waterhouse & Co. S.R.L., who issued their
unqualified limited review report on May 7, 2008. A limited review consists principally of
applying analytical procedures to financial data and of making inquiries to Company personnel
responsible for the preparation of the information included in the financial statements and their
subsequent analysis. A limited review is substantially less in scope than an audit, the objective
of which is to express an opinion on the financial statements taken as a whole. Accordingly, we
do not express such an opinion. Our review did not include management, marketing or
production criteria applied by the Company, which are the responsibility of the Board of
Directors and the Shareholders’ Meeting.

3 The balances as of December 31, 2007, which have been included in the financial statements
of EDENOR, are presented for comparative purposes and were examined by this Supervisory
Committee, which issued its report dated February 26, 2008 expressing an unqualified opinion.

4  The balances as of March 31, 2007, which have been included in the financial statements of
EDENOR, are presented for comparative purposes and were examined by other Supervisory
Committee, which issued its report dated May 9, 2007 expressing an ungualified opinion.
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5. Based on our review, performed with the scope mentioned in paragraph 2, we are able to
report that the financial statements of EDENOR as of March 31, 2008, which have been
prepared in accordance with accounting principles generally accepted in the City of Buenos
Aires, take into account all material facts and circumstances of which we have become aware,
and that we have no observations to make in relation thereto.

6. The provisions of section 294 of Law No. 19,550 have been complied with.

City of Buenos Aires, May 7, 2008.

By Supervisory Committee

Dr. José Daniel Abelovich

Member



